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NATIONAL POLICY AND ISSUES 


ECONOMIC COMMISSION REVIEWS GOALS FOR 1982 
OW311316 Beijing XINHUA in English 1244 GMT 31 Dec 81 


[Text] Beijing, December 31 (XINHUA --The State Economic Commission has urged 
factory leaders and workers throughout China to work hard right from the very 
beginning of 1982 and achieve the b2st economic results in production. 


A meeting called by the commission yesterday afternoon of representatives of 
industrial and communications ministries urged cadres and workers to make 
efforts to meet all economic norms set for the first quarter of 1982 for 

the quality and variety of industrial products and consumption of fuel end 
raw materials. At the same time, the meeting said, they should strive for a 
steady increase in output of products. 


Industrial efforts were slackened at the beginning of 1981 and, as a result, 
production remained in a passive state for much of the year. 


In the coming new year, efforts will continue to reorganize industrial and 
communications enterprises for better working orders and higher economic 
results, the meeting said. Work to renovate the enterprises to tap their pro- 
duction potential will also continue. 


Also on the list of priority in industrial work is training for China's 100 million 
industrial workers. "This will be of tremendous significance to China's 
modernization,” the meeting stressed. 


CSO: 4020/69 





NATIONAL POLICY AND ISSUES 


"SHAANXI RIBAO’ ON SPEED DURING READJUSTMENT 
HK290728 Xian SHAANXI RIBAO in Chinese 9 Dec 81 p 3 


["Economic Forum" article by Guo Sifa [6753 0843 3127] and Xu Baiqing [1776 
2672 7230]: “Readjustment and Speed") 


[Text] The aim of implementinz the eight-character principle, whose key idea 
is readjustment, is to correct the leftist ideology that has guided our 
economic construction for many years, to achieve a proper balance in the 
proportional relations between the two major categories of the national economy, 
and to establish a rational industrial structure, so as to upgrade the economic 
effect and increase the speed of construction. However, until recently, a 
minority of comrades have had some confused ideas about this question. They 
wrongly believe that during the period of readjustment, both production and 
speed should be reduced. Consequently, projects that should have been started 
were not started and work that should have been performed was not done. A 
speed of construction that could have been achieved by putting on a spurt was 
not attained because people waited passively, so that some new difficulties 
have appeared in our national coastruction and in the people's livelihood. 


Speed is subject to the constraint of proportional relations. Under the condition 
of socialized large-scale production which is based on division of labor and 
cooperation, various aspects of social life and also various links of social 
reproduction are interrelated and they constitute constraints on one another. 
Speed in production is a comprehensive indicator of the coordinated development 
of various sectors and aspects. Speed is determined by proportion. Because 

of the leftist guiding ideology that prevailed in the past, our national 
economy has been suffering from grave disproportion. The proportion of heavy 
industry has been too large and that of light industry has been too small, with 
agriculture remaining backward for many years. Very obviously, with existing 
disproportion and our irrational industrial structure, a very high speed of 
economic development is impossible. Moreover, our national economic readjust- 
ment must take some time and cannot be achieved overnight. However, this does 
not imply that we should refrain from striving for a speed that we should 
strive for or even believe that the lower the speed, the better. 


In the final analysis, the speed of national economic development is a question 
of the ability of expanded reproduction. It is directly related to the consolida- 
tion of state power and the raising of the people's standard of living. With a 
higher speed of economic development, the quantities of social products will 








correspondingly increase, resulting in an increase in the newly created value. 
The scale of expanded reproduction and the extent of the improvement in the 
daily life of the masses of people are precisely determined by the extent of 
the increase in social products and newly created value. If a definite speed 
of development cannot be attained, then not only will it be impossible to expand 
the scale of production and raise the people's standard of living, but it will 
also be impossible to maintain simple reproduction and maintain the people's 
present standard of living. Moreover, readjustment itself also requires some 
definite material basis. If there is a shortage of resources in many sectors, 
it will inevitably be difficult to carry out our readjustment work smoothly. 
Our readjustment is to create conditions for the forthcoming “takeoff" of our 
national economy. If a definite speed and sacle of social reproduction cannot 
be maintained, the economy will decline and a vicious circle may even appear. 
We must also note that in our curvent readjustment, not only has there been 
no decrease in the number of workers or in the total wage payment, but the 
workers’ wages have generally been raised, the purchasing prices of agricultural 
and sideline products have also been raised, and large numbers of young [word 
indistinct] waiting to be assigned jobs have been accommodated. If a definite 
speed in industrial production and a definite scale of capital construction 
are not maintained, then labor productivity will fall, shortages will occur 

in market supply and the state will have difficulties in its public finance 
that are difficult to surmount. 


Currently, to enliven heavy industry is the key method of maintaining a definite 
speed of development. Since the implementation of the principle of readjustment, 
we have vigorously grasped the production of daily consumer goods and light 
industry and the textile industry have greatly developed. However, heavy 
industry occupies a large share in the national economy. In 1980, the value 

of heavy industrial output accounted for 37.1 percent of the total value of 
industrial and agricultural output, and 52.9 percent of the total industrial 
output. During the first half of this year, the speed of the growth in our 
country's light industry and textile industry was almost completely offset by 
the decline in heavy industry. The value of the output of our entire industry 
increased by only 9.8 percent, falling short of the requiremerts of our state's 
plans. Therefore, in the course of readjustment, we must not view heavy industry 
as a burden. We should consider it as a treasure and help change the orientation 
of its service so that it will be freed from a cycle of serving itself and will 
[words indistinct] market and the export sector. If we direct our attention 

to society, conduct investigations and research, understand the market and also 
vigorously and steadily do a gool job of changing the orientation of production, 
there will be broad prospects of development for heavy industry. Heavy industry 
shoulders the important task of bringing about the technological transformation 
of the entire national economy. Its development will greatly affect agriculture, 
light industry, energy resources and communication. If heavy industry is 
enlivened, the entire national economy will develop at a definite speed and our 
readjustment will be able to proceed smoothly. 


liowever, some comrades understand readjustment in a negative sense. Thinking 
that it simply means "abandoning" and “retreat.” This view is one-sided. 

Actually, readjustment is a positive principle. The "abandoning" of projects 
on a partial basis is to make way for "going ahead" on an overail scale, and 











temporary "retreat" is for the sake of long-term “advance.” Therefore, in inmple- 
menting the principle of readjustment, we must base ourselves on "going ahead" 
and we must not base ourselves on “abandoning.” Considering heavy industry, it 
is necessary to appropriately reduce the proportion of investment in heavy 
industry, to reduce the speed of development of heavy industry, and to mre 
vigorously develop the textiles industry and some categories of light industry, 
so that the proporticnal relations can be readjusted. However, this does not 
mean that heavy industry can remain stagnant, or even mean that the “abandoning” 
of some construction work must te effected in all categories of heavy industry. 
The fuel industry, the power industry and communications and transportation 
must still vigorously go ahead. Even in the metallurgical and machine-building 
sectors, where “abandoning” is carried out on a larger scale, the reduction of 
the scale of production is not «carried out indiscriminately. The production of 
products in short supply must still be greatly developed. 


Some comrades also worry about the possibility of committing leftist mistakes if 
we emphasize that a definite speed must be attained if the economy is to develop. 
This worry is groundless. It is true that in the past, grave harm was inflicted 
on economic construction by our impatience for success in economic construction 
and our blind pursuit of high targets and high speed. In our future economic 
construction, we must continue to eliminate leftist guiding ideology. However, 
we call a definite speed of development of the socialist economy means a rate of 
development which is attained under the guidance of correct ideology, which 
allows the superiority of the socialist system to be brought into play, and 
which, therefore, brings about ccordinated development, substantial results 

and real benefits for the people. Such a speed of development differs in essence 
from the high speed that people blindly pursued in the past. Of course, during 
the period of rerijustment, a very high speed of economic development is impossible. 
We must adhere to the guiding ideology of working within our capability. As 
pointed out in the “resolution,” in economic construction, we must both work 
within out capability and struggle vigorously. "We are both against impatience 
for success and against negative sentiments.” We must strive to attain a speed 
of development which is realistic and which is arrived at after careful considera- 
tion and rigorous calculations. We must endeavor to obtain those fruits which 

we can pick with only one leap. 


At present, marked results have been achieved in readjusting our national economy. 
Agriculture and light industry have developed considerably. The orientation of 
service of heavy industry is beginning to change. The disproportion in the 
national economy is beginning to be alleviated. The internal structure of 
industry is beginning to develop in the orientation of coordinatiou and 
rationality. Many enterprises have been freed from the fetters of the system 
whereby they are owned by departmental authorities, and various forms of ecoromic 
integrated bodies have been formed. The institution of various systems of 
economic responsibility has helped eliminate egalitarianism, mobilize the workers’ 
enthusiasm in making all-out efforts and promote the development of production. 
All these changes have led to the creation of essential conditions for our attain- 
ment of a definite speed of national economic deveiopment through our endeavor. 

If we rouse our revolutionary spirit, and enthusiastically and actively adopt 
various effective measures, in the light of our national condition and according 
to the objective laws of socialist ecenomic development, to rationally and 
scientifically organize production, then we will definitely be able to maintain 2 
definite speed of national economic developing during the period of readjustment. 


CSO: 4006/226 











NATIONAL POLICY AND ISSUES 


"RENMIN RIBAO’ EDITORIAL ON ECONOMIC CONTRACT LAW 
HK290632 Beijing RENMIN RIBAO in Chinese 17 Dec 81 p 1 
[Editorial: “Important Guidelines for Economic Relations") 


[Text] After heated debate, the fourth session of the Fifth NPC examined and 
approved the first relatively complete and systematic economic contract law 
since the founding of the ?RC--the economic contract law of the PRC. 


This economic contract law was formulated on the basis of the summing up of our 
country’s experiences in economic exchanges in various fields over the past 
30-plus years, and is in line with our existing economic system and economic 
policy. It also draws on some successful experiences of economic contract laws 
in other couitries. The aim of this law is to improve economic results in 
production, construction, circulation and other fields. It specifies, in the 
form of law, general rules, requirements and responsibilities in breaches of 
economic contracts concluded between enterprises, rural communes and brigades, 
state organs, units serving the people, social organizations and other legal 
parties and between legal parties, individual businessmen and rural commune 
members. It draws distinctions between what is legal and what is illegal 

in signing and enforcing economic contracts. It is an important standard for 
our handling of economic contract relations. It is an effective weapon for 
overcoming unhealthy trends, getting rid of the practice of “using pull or 
influence” and penalizing illegal activities. It is a guarantee for the normal 
development of economic activities along the socialist path. Everyone, from 
the leadership organ to the basic-level units and from the leading cadres to an 
individual citiz_a, must seriously observe the economic contract lav. 


In enforcing the economic contract law, we can effectively guarantee the imple- 
mentation of plans for the national economy. In implementing the planned economy, 
our country guarantees and guides the development of the national economy in a 
planned and proportionate manner through handing down plans of an instructive 
and enlightening nature. Through concluding economic contracts, various enter- 
prises and units serving the people, put national plans in a concrete form and 
ensure their fulfillment. Whether state plans can be really carried out can 
be judged from whether contracts can be fulfilled or not. Therefore, without 
the signing of contracts, plans cannot be carriec out. The fulfillment of 

a contract means the carrying out of a plan. Through controlling contracts, 
the leadership organ strengthens and improves leadership over economic work and 
avoids excessively using administrative means to interfere with economic life. 











Mearwhile, this helps in releasing leading cadres from a heavy workload of 
handling economic contradictions. The economic contract law also prescribed 
penalties for higher-level] leadership organs, or organs in charge of enter- 
prises which breach contracts through negligence. This helps stimulate the 
higher-level organs to improve their leadership in economic management and tc 
overcome bureaucratism and subjectivisn. 


Like a chain, an economic contract links up various departments and units in 
the national economy under the guidance of the principle of equality and 
mutual benefit, unanimity through consultation, and exchange of equal values. 
It unites the various parties involved in production, exchange and distribution 
to form an interdependent and mutually restrictive organic whole. If a certain 
department or party breaches a contract, production will be affected and even 
the activity of the whole economy will be interfered with. The rights and 
obligations of both parties in an economic contract are stated in legal terms 
and both sides assume legal responsibilities for the fulfillment of breach of 
it. This helps promote mutual encouragement and mutual supervision between 
various units. It allows concerted actions in enlivening the market in 

social production. 





The economic contract law is an important legal means to insure the realization 

of the aims of socializt production. There must be economic contracts where ; 
there is well-developed commodity production anc exchanges using money. In 
signing any economic contract or producing any product, we must take use value 

into consideration. Only products that are proper and suited to the market 

can continuously satisfy the ever-growing material and cultural needs of the 

people. The 10 basic contracts given in the economic contract lav, which concern 

purchasing and marketing, construction projects, the processing of materials, 

cargo transportation, the supply of electric power, storage, the rental of 

property, loans, property insurance, and cooperation in science and technology, 

represent the major economic contracts most commonly used in economic exchanges. 

The introduction of these contracts will help enterprises to use the law of 

value, in handling economic relations at home and abroad, do a good job of 

management, raise labor productivity and achieve relatively satisfactory results 

by using a relatively small amount of labor and material. Thus, the masses can 

really benefit. Therefore, it is very important to maintain the authority 

and dignity of the economic contract law. If the legitimate interests of a party 

to an economic contract are encroached upon, the state will deal with the matter 

according to the law. 


Our government has all along attached importance to the role of economic contracts. 
In the second year after liberation, measures for the conclusion of contracts 
were promulzated. These played a very useful role in economic construction. 

The idea of “stressing the importance of contracts and keeping one's word” and 
the principle of fair play and not taking advantage of old or young were very 
popular among the masses of urban and rural residents. But “leftist” mistakes 
have long existed in the guiding ideas in our economic construction. The contract 
system was greatly impaired, especially during the 10 years of turmoil. The 
consequences have not yet been completely eliminated. Many of the unhealthy 
trends that now prevail in the economic field have found expression in contracts 
matters. For example, in signing contracts, people have boldly acted against 
state policies and decrees. Such practices as resorting to deception, selling 








things that do not exist, cheating, coercion, and so forth have marked the 
signing of illegal contracts. In the matter of fulfilling contracts, people have 
let things drift and passed the buck. Such practices as saying one thing and 
meaning another, ftreely making changes or withdrawing from a contract, seeking 
kickbacks, doing something in revenge when no payoff is made, and so forth 

have cost the state a great waste of manpower and financial and material 
resources. That the fourth session of the Fifth NPC approved the economic 
contract law is a matter of great importance in strengthening the socialist 
legal system in the economic area. The economic contract law enables different 
areas, departments and units to have something to abide by in economic exchanges. 
Where contradictions and disputes arise, the law can also be used as a basis 

for solution. We must strengthen the concept of the legal system, sign and 
fulfill economic contracts according to the law, mediate and handle disputes 
over economic contracts, and hold people responsible for breach of contract 
according to the law, so that the economic contract law can be thoroughly 

upheld and enforced. 


Reputation is the key to the fulfillment of economic contracts. We must 
protect the dignity of a contract. Apart from using legal means to do this, 

we must take proper care of education in the ideological and moral fields, 

and bring about a relationship of fair play and mutual trust between buyers 

and sellers, between those who render and receive services and between producers 
and consumers. With the dignity of contracts upheld, the expansion of our 
economic exchanges on the international scene can also benefit. 


With the expansion of the decisionmaking power of enterprises and communes and 
brigades, the continuous improvement in the various economic responsibility 
systems in industry and agriculture and the thorough implementation of the 

10 construction guidelines for improving economic results, economic contracts 
will be used ever more extensively. We must first properly study the contract law 
and propagate and popularize relevant knowledge among the masses. First of all, 
leading cadres and managemein. cadres must master the law. To correctly apply 
the economic contract law, and do a good job of control, mediation and arbitra- 
tion where economic contracts are concerned, various relevant units must 
cultivate, train and use qualified technical personnel. They must set up and 
perfect consultation and advisory organs and economic, procuratorial and judicial 
organs as quickly as possible. Various concrete economic regulations must be 
drawn up in accordance with the economic contract law. It is our belief that 
after being put into effect on 1 July next year, the economic contract law 

will surely play a positive role in developing the national economy. 


CSO: 4006/226 











ECONOMIC PLANNING 


"JINGJI YANJIU' ON MODELS FOR SOCIALIST EC ‘NOMY 


HK111122 Beijing JINGJI YANJIU [ECONOMIC RES.:ARCH] in Chinese No 12, 20 Dec 81 
pp 9-16 


[Article by Rong Jingben [2837 2417 2609] of the bureau under the CCP Central 
Committee for editing and translating the works of Marx, Engels, Lenin and 
Stalin: "On the Comparative Study of Economic Models for Socialist Economy") 


[Text] I. The Posing of the Question 


The comparative study of economic models for the socialist economy is closely 
related to the question of whether we admit in theory that there are various 
models for the socialist economy. Therefore, we must in the first place 
discuss why we pose the question of the existence of various economic models 
for the socialist economy. 


Over many years in the past, people often considered the Soviet Union's economic 
management system, which was gradually formed in the 1930's and which was marked 
by a high degree of centralization due to historical reasons, as the only model 
for the socialist economy. This was very natural, because in the past there was 
only one socialist country in the world. After World War II, a number of countries 
embarked on the road of building socialism and our country also achieved great 
victory in the new democratic revolution, accomplished socialist transformation 
without a hitch and launched socialist construction on a full scale. In various 
countries, the institution of the socialist economic system promoted the rapid 
development of the productive forces. However, because of historical limita- 
tions, they often indiscriminately copied the Soviet Union's economic system of 
that time and this brought about some negative effects. Although circumstances 
differ among various socialist countries, certain phenomena as described below 
are common to all of them, 


1) Under the socialist economic system, centralized management leads to the 
effective mobilization of various economic potentials and the rapid development 
of production. However, because decisionmaking power is overly centralized and 
there is a lack of horizontal connections among enterprises, the enterprises 
lack initiative in their operations and economic efficiency falls. 


2) In socialism, the institution of the planned economy helps put an end to the 
anarchic state of production and the crises of overproduction that are charac- 
teristic of capitalism. However, with the implementation of state monopoly for 











purchase and marketing, enterprises do not care about product quality and the 
varieties of commodities are often incompatible with people's needs. Many 
commodities are either overstocked or out of stock. The composition of 
commodities supplied cannot be flexibly made compatible with the composition 
of commodities demanded. 


3) Under the socialist economic system, there is no competi. ‘on marked by each 
trying to cheat and outwit the other as in capitalism, and the waste of social 
wealth characteristic of the capitalist system is greatly reduced. However, 
because of the lack of competition, there is often a lack of an external driving 
force that impels enterprises to make improvements in production, carry out 
technological innovation, lower production costs and improve product quality. 


4) Under the socialist economic system, exploitation by landlords and capitalists 
is eliminated, the overall and long-term interests of society are given due 
consideration and the accumulation rate is relatively high. However, because 

the decisionmaking power over investment is overly concentrated, investment involves 
long cycles, the efficiency of investment is low and contradictions arise between 
accumulation and consumption, 


5) The socialist economic system helps build up a relationship between man and 
man whereby people cooperate as comrades. The principle of distribution according 
to work done is implemented, income distribution is relatively equal, and conse- 
quently the enormous enthusiasm of the masses to work is aroused. However, 
because the distribution of income is not related to the results of the enter- 
prises' operations and people "eat out of a big pot," therefore, eventually, the 
enterprises lack an adequate driving force and labor discipline even becomes lax. 


How should we correctly explain in theory these apparently contradictory phenomena 
under the socialist economic system? Characterized by the system of public 
ownership, the planned economy and distribution according to work done, the 
socialist economic system has unmatched vitality and enormous superiority compared 
with the capitalist economic system. However, we must not deny that in real 
economic life, there are some undesirable phenomena. What are the causes of these 
undesirable phenonena? 


> 
eh 


According to a certain viewpoint, socialist production relations are absolutely 
compatible with the development of the productive forces and the existence of any 
contradictions must be denied. Any contradictions that arise are often attributed 
to remnants and ideological influence of the old capitalist system. In the 
Soviet Union, over many years, this viewpoint has occupied a leading position in 
the theory of socialism, This viewpoint considers the Soviet Union's economic 
system as a rigid pattern and denies that there are various models for the 
socialist economy. This theory is divorced from the realities of socialist 
economic development. Although the remnants and ideological influence of the old 
system must not be ignored, they cannot successfully explain the above-mentioned 
contradictions. 


According to another viewpoint, we should admit that under the socialist system, 
the productive forces are both compatible with and in contradiction to the 
production relations, and that we should also correctly distinguish the socialist 








economic system from the specific management system adopted by a certain country 
under certain specificl historical conditions (for example, the economic system, 
marked by a high degree of centralization, that was adopted by the Soviet Union 
in the 1930s and whose defect is the neglect of the market mechanism). This 
viewpoint poses the theoretical question of the existence of various models 

for the socialist economy, is compatible with the realities of socialist 
economic development, aud can correctly explain the contradictions we have 
mentioned. 


Reviewing the development of the theory of socialism, we find that the change 
from the first viewpoint to the second viewpoint has taken a tortuous and 
complicated path. 


With the recovery of the Soviet Union's economy after World War II, Stalin began 
to sense the contradictions in the Soviet Union's economic management system. 

In "Problems of Socialist Economy in the USSR," he said: "It is incorrect to 
think that contradictions between the prcductive forces and the production 
relations do not exist in our country." However, he held that "the task is to 
eliminate these contradictions by the method of gradually replacing the system 
of collective ownership of our farms with ownership by the whole people." 
Stalin admitted that under the socialist system, contradictions exist between 
the productive forces and the production relations. This was an advance in the 
realm of theory, but not a very thorough one. He only viewed the contradictions 
as something arising from collective ownership. Moreover, his method of resolving 
the contradictions was also incorrect. Therefore, whether in theory or in 
practice, he did not bring about a break with the set pattern of the original 
model of the Soviet Union. 


We should say that our party realized at a relatively early time the disadvantages 
of indiscriminately copying the Soviet Union's system. In his works "On Ten 
Major Relations" written in 1956, Comrade Mao Zedong put forth the question of 
taking warnin; from the lessons of the Soviet Union's experience in socialist 
construction. In "On the Correct Handling of Contradictions Among the People," 
written in 1957, he again clearly stated: "Socialist production relations have 
been established and they are compatible with the growth of the productive forces. 
However, they are still far from perfect, and this imperfection stands in 
contradiction to the growth of the productive forces." Proceeding precisely from 
this basic principle, he put forth the question of correctly handling the contra- 
dictions among the people and clearly stated that heavy industry must take the 
agricultural sector as its major market, this being China's path to industrializa- 
tion. This thesis of Comrade Mao Zedong has been a major co; :ribution to the 
theory of the socialist economy. He rectified the lack of t! »roughness in Stalin's 
theoretical viewroint. He did not consider the contradictions merely as something 
caused by external factors, but considered them as something caused by internal 
factors. Moreover, he pointed out that the contradictions must be resolved 
through the continuous perfecting of the socialist production relations. This is 
tantamount to clearly stating in theory that the specific forms of the socialist 
production relations must not be restricted to some set patterns. In 1956, 
Comrade Chen Yun also analyzed in depth the disadvantages of indiscriminately 
copying the Soviet Union's economic system. At the eighth party congress, he 
said: “Because the state planning bodies specify these targets and assign them 
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to lower authorities through many levels, and because the commercial departments 
monopolize the purchase of the products of the factories, therefore, the factories 
often only care about fulfilling the targets for output value and profits in 
production, and they do not pay adequate attention to whether their products 

are compatible with market needs." Of course, complications will occur if some 
new theoretical knowledge is to be put into practice. Because of various 
reasons, for quite a long time, in our country's socialist construction, the old 
viewpoint was still adopted, the contradictions appearing in the development 

of socialism as well as certain defects of our economic system were considered 
as manifestations of class struggle and the struggle between the two roads, and 
practices that were at variance with the Soviet model were criticized as 
revisionism. This brought about a number of undesirable results both in the 
realm of theory and in practice. 


Actually, in founding the scientific theory of socialism, Marx and Engels could 
foresee the basic characteristics of the future society by analyzing the 
contradictions in capitalism. They never viewed socialist society as an unchange- 
able set pattern. Engels said: "The so-called ‘socialist society’ is not some- 
thing which never changes. As we view any other social system, we should view 

it as a society that constantly changes and undergoes reforms." ("Correspondence 
of Marx and Engels on ‘DAS KAPITAL,'" “Engels to (Otto Bernick) [Ao-tue Bo-nik-ke 
1159 2094 0130 1441 0344)" (August 21, 1890)," p 498) 


The resolution of the CCP Central Committee on certain questions concerning our 
party's history since the founding of the PRC states that "there is not any set 

of unchangeable fixed models for socialist production relations. Our task is that 
at every stage of development of our country's productive forces, we must, in the 
light of the requirements of such development, create specific forms of production 
relations which are compatible w th the productive forces and which facilitate 
their continuous development." This is a scientific conclusion which is derived 
according to Marxist principles and in the light of the practice of our country's 
socialist construction, At the same time, this also poses a major question for 

us to study. 


Because now we clearly know in theory that there can be and there must be various 
models for the socialist economic system that are compatible with the leveis of 
development of various countries’ productive forces and compatible with various 
countries’ characteristics, therefore, it is a pressing task of practical 
significance to make a comparative study of those models which differ from the 
Soviet economic system of the past, so as to provide reference for our choice 

of an economic management system that is compatible with our own characteristics. 


Il. Current Situation in the Comparative Study of Models for the Socialist 
Economy 


in recent years, the economic theorists of our country have gradually launched 
a comparative study of models fer the socialist economy. In foreign countries, 
this kind of study can be traced back to at least half a century ago. In 
particular, since the 1960's, with the implementation of the reform of economic 
systems in some East European countries, this kind of study and related 
discussions have been very active. There is a great deal of literature and 
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information in this field and there are various popular theoretical models, and 
we cannot mention all of them. Here we can only give a brief critical review 
of the relatively influential and typical theoretical viewpoints. 


It is necessary in the first place to discuss the concept of an economic model. 
Sometimes, for the sake of convenience, we consider a certain model to be 
equivalent to the actual economic system of a certain country; for exemple, 

we use the term the Soviet model for the actual economic system of the Soviet 
Union. However, in a rigorous scieatific sense, a relatively accurate concept 
of economic model is found the definition formulated by the Polish economist, 
Oskar Lange. He said: "Economic theory explains in detail the conditions under 
which abstract laws work and under which, they are related to one another in 
some definite forms. Such detailed explanaticns as contained in economic theory 
are called assumptions of economic theory, and a set of such assumptions is 
called a theoretical economic model." (Oskar L. ge, “Political Economics," Vol 1) 
According to Lange's definition, an economic model does not refer to the 
specific economic system of a country. It refers to the set of main abstract 
principles governing economic activities. This definition is of great methodo- 
logical significance in the comparison of models for the socialist economy. This 
is because if we compare the actual economic systems of various countries, we 
are prone to get bogged down in details. The circumstances of various countries 
differ vastly and it is difficult to make mechanical comparisons. However, a 
comparison in abstract theoretical form will help clarify the main principles, 
in pure form, governing economic activities. If the comparison is made in the 
light of actual examples of various countries’ economic systems, this will help 
us recognize the merits and shortcomings of various economic systems and help us 
choose the appropriate economic system. This is compatible with the methodology 
used by Marx in studying political economics. 


At present, the commonly adopted method for comparing economic models is the 
policy formulation metinod, which involves using the most recent scientific achieve- 
metns in modern cybernetics and systems engineering to study the principles 
governing the functioning of economic systems. This method regards an economic 
system as a system incorporating a policy formulatioa structure, an information 
structure and a motive power structure. Economic models are categorized on 

the basis of differences in these three structures. For example, according to 
this method, we compare and study the centralization or decentralization of policy 
formulation, the vertical or horizontal transmission of information, the forms 

of information such as price indicators and indicators in terms of real quantities, 
the consistency of interests and differences in interests in the motive power 
structure, and so on. In fact, policy formulation is tantamount to management. 

In studying specific forms of socialist production relations or specific socialist 
economic management systems, the use of the policy-formulation method of 
comparison is of great significance. Moreover, policy formulation must be based 
on information and the implementation of formulated policies depends on motive 
power. The three things are closely related and can give rise to different 

models embodying different combinations. Their combination can reveal the 
coordination or lack of coordination in the functioning of the economic system, 
Therefore, in studying the characteristics of the functioning of the economy 

as a large system, the use of this method of comparison is also of great 
significance. 
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The questions of planning and the market constitute the key points in discussions 
involving a comparison of models for the socialist economy. For one thing, 
these questions arise from the need to reform the Soviet-style planning systen, 
which is marked by excessive centralization. Reforming the economic system 
necessitates studying how to make use of the market mechanism, and the relation- 
ship between planning and the market naturally becomes the key question for 
study. For another thing, considering the control of the economic system, the 
planning mechanism can be likened to a conscious cybernetic system and the 
market mechanism can be likened to an automatic cybernetic system. Therefore, 
in adopting the study method of comparing policy formulation, people will also 
naturally take planning and the market as the key discussion topics. 


We shall now go on to discuss the system of comparative study of models for the 
socialist economy that employs the policy formulation method of comparison and 
which has planning and the market as its key parts, so that we may have a 
general understanding of some achievements attained in the comparative study of 
models for the socialist economy and also some problems encountered in the 
comparative study. 


In the comparative study, people often in the first place select two extreme 
cases for comparison, namely, the so-called pure-planning model and the pure- 
market model. 


In the pure-planning model, the central planning bodies obtain all necessary 
information from various economic units, process the information, formulate 

the most appropriate policies, and then direct cach unit to implement these 
policies. The central authorities must determine the macroeconomic structure, 
the microeconomic structure governing production of the enterprises, the specific 
varieties of products to be produced, and also the most appropriate resources 

to be employed and the quotas for the consumption of labor. In determining these 
things, the central authorities are not only dealing with a static situation, 
They are also dealing with a dynamic situation in which technology is always 
changing. Currently, some economists are attempting to use linear equations 

to determine a kind of optimum planning. The models they formulate plans for 
include models of static economic equilibrium and of dynamic economic growth; 
models of equilibrium in the allocation of material resources; computed prices 
mcdels that reflect economic efficiency; models for the short-term or for a 
single sector, and also models for the long-term or for a number of sectors. 
They strive to arrive at the optimum proportions in social production so that 
equilibrium can be achieved. They also strive to determine the optimum combina- 
tion of production factors for producing each product, so that economic 
efficiency may be raised. We should pay attention to this kind of theoretical 
research, but it is generally believed that in the foreseeable future, it will 
be very difficult to put these models into practice. The prerequisite for 
instituting this policy-formulation system, characterized by a high degree of 
centralization, is the existence of a virtually perfect information system as 
well as a motive power system characterized by the perfect coincidence of the 
interests of all people and units in society. At present, even with the use 

of a computer system, the central planning bodies still find it impossible to 
make specific stipulations on the production of millions of products. In 
particular, in this epoch of very rapid technologica! changes, it is unrealistic 
to compute uniform criteria of efficiency or to determine the quotas for optimum 
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consumption of resources in each trade and in producing each product. Moreover, 
although the interests of the enterprises basically coincide with those of the 
state, the enterprises still have their own interests and they must earn higher 
profits for themselves. Thus, some enterprises will certainly try their best 

to control their own microeconomic structure of production. The amount of 

work they are willing to perform will be directly proportional to the private 
profits they expect to earn. [heir production activities will be divorced from 
social needs. In supplying information to higher authorities, some enterprises 
will always have their own private interests in mind. They will exaggerate 

the quantities of resources consumed and supply wrong information, thus affecting 
the corr-ctness of the policies formulated by the central authorities. Therefore, 
even if the central planning bodies act with good intentions, contradictions 
between s.bjective desire and objective realities will still arise. The problems 
of equilibrium and efficiency cannot be genuinely solved. 


In the pure-market model, each enterprise has its own private interests and makes 
decisions about production and investment in the light of information obtained, 
namely market prices. If there is overproduction of some products, their prices 
will fall. The profits, income, accumulation and output of the enterprises 
concerned will decrease. If the output of some products is too low, their prices 
will rise. The profits, income, accumulation and output of the enterprises con- 
cerned will increase. This is a system whereby equilibrium between the demand 
and supply of commodities is subject to spontaneous regulation. Therefore, 
competition exists between various enterprises. All eaterprises should pay 
attention to lowering production costs, reducing consumption of resources, intro- 
ducing technological innovations, upgrading product quality, increasing varieties 
of products and trying their best to produce products that are compatible with 
the consumers’ and customers’ needs. In short, this is conducive to raising 
microeconomic efficiency. However, this model implies the appearance of certain 
problems. There will be enormous differences in the distribution of income among 
enterprises. The enterprises will distribute a great proportion of their income 

to staff members and workers, leading to undesirably low accumulation rates. 

Grave instability in production and employment will occur; many enterprises may 
close down, resulting in serious unemployment. In a situation of grave disequili- 
brium between supply and demand, prices will rise drastically. Because current 
prices cannot reflect future changes in technology and demand, there will be blind 
investment and production activities, leading to chaos in the macroeconomic arena. 
Moreover, because some enterprises monopolize the acquisition of certain categories 
of natural resources and technology, monopoly prices and monopoly profits will 
appear disrupting the normal information role of competition and prices and thus 
these moncpolistic enterprises are not encouraged to raise microeconomic efficiency. 





A comparison of the two models described above reveals that although the first 
model is an ideal one, it has the problem of being unable to raise microeconomic 
efficiency because of the limitations of economic conditions at the present stage. 
On the other hard, generally speaking, the second model is favorable to the 
raising of microeconomic efficiency, but it implies the occurrence of macro- 
economic chaos. Can the merits of the two models be integrated? Many economists 
of our time have focused their attention on studying this question. 
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It is generally agreed in the literature on the comparison of economic models 
that Oskar Lange was the first economist to put forth a model that integrates 
planning with market mechanism. In the 1930's, he expounded his theory of 

the socialist economy in his debate with bourgeois economists such as Mises. 
(See Oskar Lange: "On the Economic Theory of Socialism," Minnesota 'niversity 
Press, 1938) At that time, the abstract concepts used in the debate were 
bourgeois economic concepts, but actually the background material used was the 
Soviet planning system that was devised in the 1930's. Under the Soviet 

system of the 1930's, consumer goods were sold on the market and thus a market 
in consumer goods existed. Workers could choose their own jobs. Wages differed 
in different sectors, different localities and different types of work. Workers 
could move from one sector, locality or occupation to another. Therefore, market 
mechanism still played a role in the distribution of labor forces. Un the other 
hand, the means of production were not commodities. They were subject to 
centralized allocation by the state and their prices were all computed prices. 
The bourgeois economists held that socialist planning precluded market mechanism 
and thus resources could not be rationally allocated. Lange's answer was that 
even without a real market in the means of production, resources could still be 
allocated rationally. 


The most essential feature of Lange's model is that the Central Planning Commission 
must set prices for all products and services. Enterprises must abide by two 
rules: 1) the scale of production must be the optimum scale, with marginal costs 
equal to the prices determined by the planning commission; 2) they must ensure 

the marginal productivity of production factors is equal, so as to ensure the 
attainment of the lowest-cost combination of the productive resources. The 
planning commission determines the computed prices. When disequilibrium between 
supply and demand occurs, the commission can continually readjust the prices 

to bring about the attainment of equilibrium. 


Although Lange used the terminology of b. srgeois economics, his viewpoints and 
stand differed from those of the bourgeois economists. Lange did not defend 

the system of private ownership as the bourgeois economists did and he did not 
acvocate distributing income among workers, landlords and capitalists according 
to the marginal productivities of labor, land and capital. Lange firmly advocated 
practicing the system of public ownership, with profits turned over to society. 
Lange proceeded from the rational allocation of resources and the raising of 
economic efficiency. According to the first rule in Lange's model, if the marginal 
cost of production for an enterprise or sector is higher than the price of its 
product, the scale of production should be reduced; and conversely, if marginal 
cost is lower than price, the scale should be expanded. Lange's second rule 
works to enable enterprises to acquire greater flexibility in production; for 
example, if the cost of a certain raw material is high, another raw material may 
be used as a substitute; and if the cost of machinery is high, a larger amount 

of labor may be used, and so on. 


The significance of Lange's model is that it not only refuted the bourgeois 
economists’ attack on the system of public ownership, but also predicted that 
disequilibrium in macroeconomic activities and low efficiency in microeconomic 
activities might be caused by solely resorting to the allocation of resources 

in real form as under the Soviet planning system. Lange put forth the possibility 
of integrating socialist planning with the functioning of the market, and stressed 
the important role of balanced prices in ensuring effective fund allocation in 
sucialist production, 
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However, from the viewpoint of economic policy formulation, Lange's model does 
not provide clearcut principles for operations. If all prices were determined 
through central planning and goods and materials were allocated by the central 
authorities, the model would become a pure-planning model. Moreover, it does 
not discuss the problem of how to ensure the existence of a motive power that 
forces the enterprises to abide by the two rules set by the planning commission. 
Therefore, Lange could not solve the problem of how to make use of the market 
mechanism in the planned economy. 


The greatest development in Lange's model was the formulation, in the 1960's, 

ef the model that provides for the inclusion of the market mechanism in the 
planned economy, or the model of decentralization of power. (See W. Bu-lu-si 
[1580 7627 2448]: "Problems of Operation in a Socialist Economy," 1961 Warsaw. 
The original edition is in Polish. The translated German edition was published 
in 1971, and the translated English edition, in 1972. the name of the English 
edition is "The Market in a Socialist Economy.") This model defines three levels 
at which decisions are made: the first level, at which decisions about civerall 
macroeconomic activities in the national economy are made; the second level, 

at which decisions about microeconomic activities in enterprises are made; and 
the third level, at which decisions about the economic activities of households 
and individuals are made. In the Soviet economic system that was devised in | 
the 1930's, it was the individuals who made decisions (including the choice 
of jobs and consumer goods) at the third level. Therefore, both in Lange's model 
and in the model of decentralization of power, this kind of decisionmaking by 
individuals is taken as a prerequisite for analysis. The mst essential difference 
between Lange's model and the model of decentralization of power is that the 

former clearly defines the scope for decisionmaking at the first and second levels. 





In the model of decentralization of power, macroeconomic decisiuns are made in a 
centralized manner by the central authorities. Lange's model only states in very 
general terms that profits should be turned over to society and that the central 
planning bodies stipulate the accumulation rate and saving rate, without clearly 
defining the scope for decisionmaking. In the model of decentralization of power, 
the scope for macroeconomic decisionmaking includes: the ratio between output 
and national income growth; the principal proportions concerning various national 
economic sectors; the distribution of national income between accumulation and 
consumption, and between private consumption and public consumption; the structure 
of investment, considered by sectors and by localities; the foreign trade strucure; 
and so on. 


In the model of decentralization of power, microeconomic decisions are made by the 
enterprises themselves. In Lange's modei, because of historical limitations, 

the means of production are not considered to be commodities, their prices are 
only in computed form and money does not play a positive role. Based on the 
further advance in the economic theory of socialism, the model of decentralization 
of power asserts that the means of production are commodities, that mutual 
relationships exist among enterprises as producers of commodities, and that money 
plays a positive role. Enterprises follow the principle of the profit motive 

and can determine their own targets for daily production activities, including 

the magnitude of output, the composition of products and the method of production. 
They have the power to choose their own method of investment if they comply with 
the orientation of investment stipulated by the state. 
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In the model of decentralization of power, a real market mechanism exists under 
the guidance of macroeconomic planning. From the viewpoint of policy formula- 
tion, this model provides clearcut principles for operation. Therefore, people 
generally attach great importance to this model. 


However, concerning the actual functioning of this model, some economists have 
put forth some divergent views and many questions which should be further 
studied. (See Ao-ta Xi-ke [1159 1044 6932 0344]: “Planning and the Market 
Under the Socialist System,” 1965 German edition.) These questions can be 
summarized in the several points discussed below. 


1) The question of how microeconomic decisionmaking can be controlled by macro- 
economic decisionmaking. In the model of decentralization of power, micro- 
economic decisionmaking is controlled mainly by means of economic parameters (or 
economic levers) such as wages, taxation, profits and so on. What we call 

control by parameters implies two things: for one thing, wages and profits 

cannot be determined by the enterprises themselves; and for another, the dis- 
tribution of wages and profits is flexible within certain limits. Under this 
condition, the enterprises can still make various decisions concerning invest- 
ment. Therefore, some people argue that the «tate should directly formulate 
policies concerning investment and should directly decide what types of enter- 
prises should be set up, and then the enterprises set up by the state can act on 
their own in production. However, some others hold that production is linked 
with reproduction. If the enterprises have decisionmaking power over production 
but have no such power over investment and reproduction, then their responsibility 
for production will be weakened. Therefore, it has been proposed that the state 
should make decisions in major categories of investment, such as investment in 
national defense, energy bases and infrastructure, but other categories of invest- 
ment cun be effected by means of bank loans. It has also been proposed that 

the state should directly undertake large scale projects, but medium-sized and 
small enterprises can be established by banks and existing enterprises, with those 
who shoulder direct responsibility for the benefits or losses making decisions over 
the investment, so that the economic results will be better. Moreover, it has 
veen proposed that the exercise of control by means of parameters such as wages 
and profits should be substituted by direct coercive control, with the state 
stipulating unified criteria for wage grades and stipulating the proportion 

of profits to be retained by the enterprises, so that the actual amount of net 
investment by the enterprises can really be ascertained, Furthermore, guidance 
over production and market forecast should be strengtheied so as to prevent 
blindness in investment. 


In what ways or through what channels can macroeconomic policy formlation 
influence and control the making of decisions concerning microeconomic activities? 
This is a difficult question in the model of decentralization of power that has to 
be resolved, The point common to the two categories of arguments outlined above 
is that, presuming in the first place the need to end the control over micro- 
economic activities that is exercised by means of directive production planning, 
both arguments stress the attainment of appropriate proportions in macroeconomic 
activities, in particular appropriate ratios of accumulation to consumption and 
aggregate demand to aggregate supply, so that microeconomic activities can be 
indirectly subjected to the guidance of planning. Thus, not only can the 
enthusiasm of the enterprises be brought into play, but undesirable tendencies 
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caused by market mechanism, such as undesirably low accumulation rates, blind 
investment and so on, can be prevented. Thus, it can be ensured that the 
national economy is really subjected to planning. The difference between the 
two arguments is that the first argument emphasized controlling the aggregate 
supply, given that aggregate demand cannot be completely brought under control; 
and the second argument emphasizes controlling the aggregate supply by means 
of controlling aggregate demand. 


2) The question of how to bring the information role of price into play. In the 
model of decentralization of power, the role of prices as a parameter is stressed. 
When we talk about the role of prices as a parameter, we mean that in a market in 
which perfect competition prevails, there are numerous competitors, and thus 

no single competitor can decisively affect the price. Each enterprise can only 
continually adjust its own scale of production in the light of this given price, 
so that finally equilibrium in the supply and demand of each commodity is 
achieved. Some people hold that in the absence of any monopolistic force, free 
market prices can help bring about equilibrium between supply and demand. 
However, in the real world, the theoretical assumption of the abse..ce of monopoly 
cannot be true. With the developmem of production, production will »e marked 
by a high degree of concentration and monopoly will inevitably occur. Therefore, 
it is maintained that planning must help ensure that the nature of prices as a 
parameter is preserved, so that prices are not manipulated by enterprises to 
suit their interests. When supply and demand are roughly in equilibrium, prices 
can be allowed to float freely. When grave disequilibrium exists between supply 
and demand, it is necessary to consciously exploit the role of prices as a 
parameter, and also to take readjustment measures through the use of policies 
concerning public finance, loans and taxation, and to provide financial subsidies 
or loans on favorable terms. Thus supply or tax revenus is increased and demand 
is reduced. The role of market mechanism in the planned economy is a means of 
readjustment that prevents rather than cures disequilibrium. 


Some other people hold that prices are unavoidably directly related to the 
interests of the enterprises; precisely because changes in market prices directly 
affect the interests of the enterprises and the enterprises will make their 
production more compatible with social needs. The basic measures for preventing 
rises in market prices and inflation are to increase supply, to restrict demand, 
to set up a limited buyers’ market, and also to take action against monopoly, 
such as imposing monopoly taxes, so that the market mechanism becomes perfect. 
However, when prices drastically deviate from value and when grave disequilibrium 
exists between supply and demand, we must first of all resort to computed prices 
and then gradually change over to market prices. 


It is generally agreed that the question of prices is the key one in the reform 
of economic systems. Under the old economic system, resources are allocated 

by administrative means and prices are permanently kept under control. Thus 
resources are irrationally allocated and grave disequilibrium exists between the 
supply and demand of commodities. Both macroeconomic efficiency and micro- 
economic efficiency are affected. However, when market prices are allowed to 
play their role, inflationary pressures usually appear. To eliminate such 
pressures, fixed prices must again be introduced and resources must again be 
allocated by administrative means. Thus, a vicious cycle is formed. 
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The several views presented above are not identical. However, one point common 
to them is that they advocate the gradual integration of pricing by state 
planning with pricing by market mechanism, coupled with the simultaneous adoption 
of measures and policies related to wages, taxation, credit and so on. We should 
further study whether this is an effective and safe method for ending the 
vicious cycle. 


3) The question of how to ensure the coincidence of the interests of the state, 
the interests of the collective and those of the individual, and how to correctly 
handle conflicts of interests among the people. Some economists criticize 
Oskar Lange and others of the Polish school of economics for always neglecting 
the study of benefits. These critics stress that in the stage of socialism, 
labor has not yet become life's prime necessity, and that it is still a means 
of earning a living. Therefore, the market is the economic form which must 
inevitably be adopted to resolve the conflicts of economic interests ampng the 
people. Some other economists emphasize the point that in socialist planning, 
we must pay attention to both equilibrium in real terms and the distribution of 
national income. We must assess, through calculation, how national income dis- 
tribution affects the interests of the people at various social strata. We 
must guarantee an increase in income for the majority of people, in particular 
for people whose income is relatively low. The iricome gap between different 
groups of people must he gradually reduced. 


It appears that from the microeconomic viewpoint, we should stress the safe- 
guarding of competition and the role of the market mechanism, and admit the 
divergence in economic interests between the production unit and the individual. 
From the macroeconomic viewpoint, we should stress the consistercy of the 
interests of the state, the collective and the individual, and also stress the 
necessity of subordinating the interests of individuals or individual units to 
overall interests. The problem of the widening gap between the enterprise's 
income and the individual's income should not be tackled by restricting the 
market mechanism or competition. It should be tackled by regulating income 
distribution on the macroeconomic scale and by adopting a series of social 
welfare measures. 


Ill. The Importance of Undertaking the Comparative Study of Economic Models 
for the Socialist Economy 


We have given an outline of the current situation in the comparative study of 
economic models in other countries. Our aim is to provide some reference for 
starting this kind of study in our country. To commence the comparative study 
of models for the sucialist economy is important in at least two ways. 


First, this comparative study can help us further understand the general laws 

of socialist economic movement and the trend of development of this movement. 
Although the models we have mentioned above are only abstract theoretical 
models, the formulation of such models is based on real economic systems. 

in discussing the birth of scientific socialism, Engels said: “Like any other 
new theory, it must in the first place start from available ideological material, 
though its roots are deeply embedded in material economic facts." ("Selected 
Works of Marx and Engels," “The Development of Socialism From a Utopian 

Idea Into a Science,” Vol 3, p 40460) These words are equally applicable 
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to our current study of economic models for the socialist economy. Practical 
experience gained since the birth of the socialist economic system has proved 
that it is an objective law of socialist economic movement, and an inevitable 
trend of historical development, that the market mechanism must be exploited 

in the socialist planned economy. Therefore, the questions we have discussed, 
namely the question of the relationship between macroeconomic decisionmaking 

and microeconomic decisionmaking; the question of the relationship between 
computed prices and market prices; and the question of the relationship governing 
the interests of the state, the collective and the individual--a question arising 
from the study of national income distribution and market mechanism, are questircns 
of general significance. Undertaking a comparative study of these questions can 
help us in our study of the basic theoretical problems concerning the socialist 
economy and can enhance our understanding of general laws of socialist economic 
movement . 


Second, a comparative study of models for the socialist economy can enhance our 
understanding of the specific characteristics of socialist economic development 

in our country. For example, although the building of our country's economic 
System was greatly influenced by the Soviet system of the past, our system 
differs from the Soviet system. In our country, certain consumer goods in short 
supply have perennially been subject to planned distribution. Over many years 

the labor forces have always been under “irect state control, and the individual 
has had relatively little freedom in making decisions over the choice of jobs or 
consumer goods. This state of affairs is a result of our ccuntry's characteristics, 
namely the low level of development of our productive forces and the overly large 
population. The situation will probably not change overnight. However, we 
should realize thet this situation adversely affects the raising of economic 
efficiency and must be gradually brought to an end with the development of the 
productive forces. Another example is that given the grave disproportion in our 
economy, there is a certain limit to the use of the market mechanism. We cannot 
do away with directive planning in a very short time. However, we must learn to 
control aggregate supply and aggregate demand and to plan for the achievement 

of a correct ratio of accumulation to consumption. We should also adopt appro- 
priate corresponding policies concerning wages, prices, taxation and credit. 

In other words, we should adopt appropriate “synchronized” economic measures. 
Thus, readjustment and reform will be coordinated and will not hinder each other. 
We must consider all this from the viewpoint of the entire system of economic 
activities. Yet another example is that ours is a developing country with a 
population of 1 billion. We must pay attention to maintaining a relatively 

high level of accumulation and attaining a definite speed of development. We 
must provide employment for a larger number of people. However, we must also 

pay attention to improving the returns on investments and to the gradual improve- 
ment of the people's livelihood. Under this condition, we must pay great attention 
to the relationship between the interests and the responsibility of those who make 
investment decisions. We must strengthen the supervisory role of economic levers. 


In short, our aim is not to copy certain theoretical models when we undertake the 
comparative study of economic models. Our aim is to more satisfactorily study the 
laws of socialist economic movement and to discover a socialist economic model that 
is compatible with our country's characteristics. 
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ECONOMIC PLANNING 


MEETING VIEWS INDUSTRY'S SUPPORT TO AGRICULTURE 
OW2 71438 Beijing XINHUA Domestic Service in Chinese 1621 GMT 25 Dec 81 


[Excerpts] Beijing, 25 Dec (XINHUA)--Industrial departments throughout China 
should try their best to produce more and better means of agricultural 
production and subsistence in order to satisfy the needs of the 800 million 
peasants. This was the demand of a discussion meeting of some provinces, 
municipalities and autonomous regions on industry's support for agriculture. 


The 20-25 December meeting was sponsored by the State Economic Commission. At 
the meeting, representatives of 21 provinces, municipalities and autonomous 
regions as well as the ministries and commissions under the State Council praised 
the tremendous changes in all localities as a result of the further implementa- 
tion of the party's rural economic policy. They said that the implementation 

of the various forms of the production responsibility system in rural areas has 
led to rapid development in agricultural production and to an increase in 
peasants’ income, and consequently to more and higher demands on industrial 
departments. In recent years, industrial departments in all localities have 
done much in readjusting the service orientation and product mix of some 
enterprises for the manufacture of some popular and marketable products for rural 
areas. But the peasants’ needs are ‘ar from being satisfied. 


In order to meet the needs of the rural market, the meeting urged all industrial 
departments to firmly maintain the idea of serving agricultural production and 
the peasants, to earnestly investigate the rural market, to establish and perfect 
the system of predicting and forecasting the needs of the rural market and to 
manufacture products welcomed by rural areas by taking local conditions and 
proper timing into consideration. 


The meeting also pointed out that cooperation between industrial and agricultural 
departments, between industrial and commercial departments and among the industrial 
departments is needed to jointly solve the problems in the production, supply, 
transportation, prices and circulation of agricultural production means and 
articles for daily use by the peasants. It is also necessary to offer technical 
services in connection with the production means, to extensively set up farm 
machinery repair and maintenance centers and to promptly supply accessories for 
maintenance and repair. 


CSO: 4006/226 


21 





ECONOMIC PLANNING 


BRIEFS 


SHANGHAI ECONOMIC COMMISSION--The Shanghai Municipal Economic Commission held a 
meeting on 19 December to exchange experience in ideological and political work. 
Party and government leaders as well as cadres doing political work in industrial 
and transport departments totaling more than 17,000 people attended the meeting. 
Wang Daohan, secretary of the municipal CCP committee and Shanghai mayor, and 
Zhong Min and Chin Yi, secretary and deputy secretary of the municipal CCP 
committee, respectively, were present. Wang Daohan and Zhong Min delivered 
important speeches at the meeting. In his speech, Mayor Wang Daohan urged 
Shanghai's workers to strive to achieve the goal of a 3-percent increase in 
industrial growth for 1981 and the goal of not less than a 4-percent industrial 
growth rate for next year. Zhong Min noted the fine economic situation and the 
continued industrial growth in December and presented his views on doing 
ideological and political work well. [Shanghai City Service in Mandarin 

1130 GMT 19 Dec 81 OW] 


SHAANXI ECONOMIC TASKS--Comrade Yu Mingtao proposed in his government work report: 
The main tasks for 1982 are to continue to implement the principles of the 
December 1980 central work conference and the resolution of the sixth plenary 
session, implement the spirit of the fourth session ot the Fifth NPC, and get a 
good grasp of building socialist material and spiritual civilization. In 
economics, the plan calls for 16.1-percent increase in total value of industrial 
and agricultural production compared with 1981, including a 12 percent increase 

in agriculture and a 4 percent increase in industry. Comrade Yu Mingtao stressed: 
We must do everything possible to reap an all-round bumper harvest. All-,r und 
development of the rural economy is the key to ensuring national economic growth. 
[Excerpt] [HKO10010 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 30 Dec 81] 
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ECONOMIC MANAGEMENT 


REMUNERATION UNDER ECONOMIC RESPONSIBILITY SYSTEM DISCUSSED 
Guangzhou GUANGZHOU RIBAO in Chinese 15 Oct 81 p 4 


[Article by Song Zhengchun [1345 2973 2504]: "The Principle of ‘to Each According 
to His Work' and the Economic Responsibility System") 


[Text] Since the Third Plenary Session of the Party Central Committee, with the 
introduction by the party of more liberal economic policies in the countryside, 
the peasant masses have developed from their practical experience various forms of 
the production responsibility system of remuneration based on output. In industry, 
communications and transportation, a number of enterprises experimenting with 

the right to manage their own affairs have introduced the piece rate wage and 
above-quota piece rate wage systems in their enterprises. According to newspaper 
reports, these systems by which labor input is measured have produced satisfactory 
results in mobilized labor enthusiasm and increased labor productivity. Based on 
these developments, the State Council recently decided to introduce the economic 
responsibility system throughout the industrial, communications and transportation 
sector, It is a correct policy decision, 


What is called the economic responsibility system aims at allocating responsi- 
bility at all levels for the completion of tasks, correcting the tendency of hav- 
ing all enterprices "eat from the same big pot" putting the principle of “to each 
according to his work" to work within the enterprises, eliminating the malady of 
equalitarianism among laborers, and turning the principle of "to each according 
to his work" into a really powerful motive force for the development of produc- 
tion. To this end, wherever conditions permit, enterprises in industry, communica- 
tion and transport should adopt schedules of averaged progressive production 
quotas and reasonable piecework wage rates for use in introducing the piece rate 
wage system in their enterprises, proceeding in this matter with both vigor and 
sure-footedness, and in a way suited to local conditions. 


Why have the systems of remuneration according to output in the countryside and 
of piece rate wage in industrial, communications, and transportation enterprises 
become economic levers producing increased labor productivity? Let us examine 
and compare some of these concrete systems measuring labor input that embody the 
principle of “to each according to his work." 


In setting forth the theory of "to each according to his work" in "Critique of the 
Goethe Program Marx wrote: “Equality lies in using the same yardstick--labor-- 
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for measurement." He pointed wut that the method used in economic scientific 
research is one of abstraction. Clear!v, in the principle of “to each according 
to his work" by which the means of livelihood is distributed among the laboring 
people in a socialist society, the word “work” refers to abstract labor in society 
in general. This in Marx's economic theories is usually expressed as “labor time." 
Using labor as the yardstick is actually using the socially average labor time 

as the yardstick. In Marx's view, the time wage is that payment for labor is 
directly based on labor time, and the piece rate wage is a conversion of the time 
wage. But in real life we see that labor time is often not a sure yardstick for 
measuring labor reward because it cannot accurately measure the amount and 

quality of labor actually put in by the laborer. We must have 42 more solid yard- 
stick for measuring labor input in concrete forms if we are to effectively carry 
out the principle of “to each according to his work." 


In “Das Kapital" Marx made this distinction: human labor exists in the potential, 
fluid and condensed forms. Related to the principle of "to each according to 
his work," the three forms of labor represent three different objects of labor 
measurement. The forms of labor measurement we have adopted are also varied: 
there are the time wage and piece rate wage systems in the industrial, communica- 
tions and transportation enterprises; there are in the countryside the workpoint 
systems based on work done, on the labor quotas set for various jobs and the re- 
muneration system based on output. A comparison of these various concrete forms 
shows clearly that they differ from one another in the degree of precision with 
which they measure labor input, in the degree of thoroughness with which they 
embody the principle of “to each according to his work," and in the degree of 
effectiveness in arousing the enthusiasm of the laboring people. 


The time wage is a system by which a laborer's grade is determined, evaluated and 
raised on the basis of his length of service, his education level and his ability. 
The system of workpoints on the basis of work done is a system by which a pea- 
sant's base workpoints are evaluated and determined on the basis of his physical 
strength, his farming skills and his farming experience. This means that remun- 
eration is based on the potential form of labor. Labor in its potential form 

is a potential labor power, not the actual amount of labor put in. Therefore, 
neither the time wage in industry nor the workpoint system based on work done 

in the countryside can accurately reflect the amount and quality of labor 
actually put in by the laborer, In the distribution of labor rewards, these 
systems tend to lead to the phenomena of equalitarianism and "rule in turn." 

They cannot effectively arouse the laborers’ enthusiasm. As production develops, 
they have to be modified substantially. 


The system of the allotment of workpoints on the basis of the labor quotas set 
for various jobs has some similarity in form with the piece rate wage system. 
Both measure the amount of work done by the laborer in a certain time period at 
a certain quality level. But the form of labor they measure is different. The 
piece rate wage in industrial, communications, and transportation enterprises 
measures labor in the condensed form, As Marx put it: "Under the piece rate 
wage, measurement is made of the quantity of product condensed from labor in a 
certain period of time.... Only the piece rate wage is the yardstick of labor 
productivity and labor content." Since the piece rate wage accurately measures 
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the labor put in by the laborer and compensates for that labor accordingly, it 
can effectively stimulate the enthusiasm of the laborer and increase labor 


productivity. 


The system of the allotment of workpoints on the basis of the labor quotas set 

for various jobs in the countryside can also set the quantity staxdard for a given 
type of farm work in a given period of time as well as a general quality standard 
for that work. But agricultural work is different from industrial labor in 

that it is characterized by continuity and instability. The ultimate yield of 

a crop represents the condensation of the total amount of labor put in during 

the entire period of the growth of that crop, Farm work requires the laborer to 
be responsible for not just one stage of the growth of a crop, but the whole 
period of growth from planting to harvest. So the allotment of workpoints on 

the basis of the labor quotas set for various jobs measures not the condensed 

form of labor but the fluid form of labor. It is a somewhat more reasonable system 
than the allotment of workpoints on the basis of work done, but it does not 
accurately measure the amount and quality of labor actually put in, thus it falls 
short of fully arousing the enthusiasm of the peasants. 


In farm work, only the production responsibility system of remuneration based on 
output measures the condensed form of labor, The system pays peasants according 
to the quantity (naturally including quality) of the crops the peasants have 
contracted to produce. The ultimate yield of a crop is the condensation of all 
the labor they put in during the entire period of the growth of the crop, It 
comprehensively and accurately reflects the quality of their labor, their farming 
skills and their farming experience, 


To sum up, whether it is in the countryside or in industrial, communications and 
transportation enterprises, the system which reflects the condensed form of labor 
is the only system that can accurately and objectively measure the actual input of 
labor, that can put the principle of "to each according to his work" into full 
effect, that can arouse the enthusiasm of the laborer fully and bring about a 
rapid increase of the total social product of labor. 


To be sure, no such system of labor measurement is perfect, nor can it remain 
entirely unchanged. We must improve it and further develop it while putting it 
into practice. 
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ECONOMIC MANAGEMENT 


OUTPUT QUOTAS PLAYING KEY ROLE IN ECONOMIC RESPONSIBILITY SYSTEM 
Jinan DAZHONG RIBAO in Chinese 24 Oct 81 p 2 


[Article by Kong Qingliang [1313 1987 0081] and Jiang Lingfeng [5592 0407 1496]: 
"The Key to Improve the Economic Responsibility System Lies in Strengthening the 
Management of Output Quotas”) 


[Text] Most of the enterprises in Shandong Province today have adoptea ~-. nomic 
responsibility systems of one kind or another, The results so far show that, 
overall, personal incomes have risen, collective accumulation has speeded up, and 
both the total output value and the amount of profits turned over to the state 
have increased considerably. But there has also appeared this phenomenon which 

is worthy of our attention: at some enterprises the personal incomes of workers 
and staff members have risen very fast and sharply, while the output value 
realized and the amount of profits and taxes delivered to the state have increased 
more slowly and by smaller margins, and, in some instances, have even decreased, 
This is a problem that must be taken seriously. Solving the problem helps 
facilitate the economic responsibility system and enhances a balanced consideration 
for the interests of the state, the enterprise and the individual. 


How can we solve this problem as quickly as possible and prevent its recurrence? 
One extraordinarily important way to do it, we believe is through strengthening 
the management of output quotas. 


Through output quota::management an enterprise, at a given technical and organi- 
zational level, sets up quotas for the consumption of materials, fuels, power, 
tools, etc. that go into the making of products, quotas for the consumption of 
man-hours, and quotas for expenditures, aii to be fully implemented in the produc- 
tion management of the enterprise. The enterprise should set up the quotas well, 
implement them well and take practicable measures to supervise their implementation. 


Experience shows that the economic responsibility system and the output quota 
management go hand in hand. One cannot do without the other. First, the economic 
responsibility system is essentially a system by which all the members of a given 
enterprise--down to every individual--share the concern and responsibility for the 
enterprise. Economic responsibility is assigned to each individual member through 
output quota management, i.e., the assignment of a definite output task. Output 
quota management includes a system of division of labor with individual responsi- 
bility. Secondly, while the economic responsibility system brings the laborer's 
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economic responsibilities, rights and benefits into unity, output quota management 
ensures that the laborer will take up his economic responsibility, guarantee 
quantity and quality of work, fulfill or overfulfill his assigned tasks, and 
ultimately receive the economic benefits due him. Thus the reward the laborer 
receives for his labor is not only connected with the amount of labor he puts in, 
but also with how well he fulfills his output quota. Both labor in its material 
form and labor in its fluid form are used as yardsticks. A scientifically formu- 
lated output quota represents a yardstick for measuring the amount and quality of 
labor input, and also a link among economic responsibilities, economic rights and 
economic benefits, Thirdly, the production responsibility system aims at giving 
impetus to social production and giving maximum satisfaction to the needs of the 
masses of the people. To this end, we must make sure that production and output 
are increased and that the enterprise and the state will be able to maintain a 
certain level of accumulation of funds. So by fulfilling output quotas, the 
laborer receives economic benefits “according to his work" while the enterprise 
and the state are realistically assured of more income. If output quotas are 

not fulfilled, the interests of the state, the enterprise and the individual will 
all be infringed upon, Therefore, strengthening output quota management and 
fulfilling output quotas are the prerequisite for securing income and assuring a 
fair distribution of income among the state, the enterprise and the individual. 


The setting of quotas on a scientific basis is very important for the management 

of output quotas. The distribution of benefits among the state, the enterprise 

and the individual on the basis of scientific quotas will ensure a rise in produc- 
tion, in profits and, above all, in the national income. Only thus will the enter- 
prise be assured of its development side by side with the rapid development of the 
entire national economy, and only thus will its workers and staff members be 
assured of a steady rise in income, 


Some enterprises have set output quotas with too much emphr:is on their immediate 
interests without considering long-term interests, with the result that the quotas 
are often set too low, so that the personal incomes of workers and staff members 
have increased considerably while overall production has increased little, making 
it difficult for the enterprises and the state to increase income. 


Wherever conditions permit, we should use scientific methods so that the quotas 

can be ensured to be set scientifically. For example, for setting technical 

quotas and estimated quotas, we could use the technical quota method and the survey 
analysis method. We could also use the statistical analysis method. Even though 
we use such methods as empirical estimation and typical extrapolation to set 
quotas, or the range control method to control quotas, we must make maximum use 

of relevant technical and statistical data and take into consideration the actual 
levels of production attained. Whatever method we use to set quotas, we should 
neither set them too high, taking into consideration only the high-level achieve- 
ments of a few people, nor set them too low, considering only the low-level 
achievement of some other people. We should use historical perspective and take 
into consideration the actual level achieved by a given enterprise while also bear- 
ing in mind the higher levels achieved by other enterprises and the directives 

of the state and the responsible departments at a higher level. A quota is 
scientific only when it is both progressive in nature and is capable of being 
fulfilled or overfulfilled by most members of the enterprise through hard work. 
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After quotas are set, they must be carried out in earnest. The system of holding 
each responsible for his own post must be clearly defined so that every person 
knows what his job is, what his duties and responsibilities are, thus ensuring 
systematic management and orderly work. Policies should be earnestly implemented-- 
both with regard to reward and punishment. Giving all rewards and no punishment 
when it is called for does not help promote the system of output quota -anagement. 


To strengthen the management of output quotas, we must have necessary supervision 
over their implementation. This includes prior-supervision, that is, taking steps 
to check the scientific basis and progressive nature of the quotas to determine 
their feasibility before they are carried into effect; in-process supervision, 
that is, seeing to it that the handing-over procedures, quality control checks, 
storage procedures, quality control checks, storage procedures, etc. are all in 
order, making sure that the various quotas are being met in the process of produc- 
tion; and post-supervision, that is, reviewing the actual implementation of the 
quotas to check and see once more if they are scientific, progressive and practi- 
cable, continuously making adjustments to them (in the context of relative 
stability) and ensuring that they are progressive, practical and feasible all the 
time. 


Strengthening the management of output quotas is a requirement for introducing 

the economic responsibility system. The former should be organically related to 

and made an important part of the latter. Strengthening the management of output 
quotas helps implement the economic responsibility system and promote the use of 
economic accounting. The introduction of the economic responsibility system and 
its improvement will on its part lead to an ever better management of output quotas. 
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ECONOMIC MANAGEMENT 


PROBLEMS IN BONUS SYSTEM ADDRESSED 
Guangzhou GUANGZHOU RIBAO in Chinese 28 Oct 81 p 1 


[Text] Reviews and critiques by correspondents and reporters of GUANGZHOU RIBAO 
disclose the following: The ongoing Symposium of Municipal Industrial and Trans- 
portation Work has carried out some serious discussions of the problem of over- 
hauling the bonus-award system. Participants of the symposium believe that so far 
as the city's industrial and transportation battlefront is concerned, the major 
situation and the existing problems should be taken into consideration simultane- 
ously. On the one hand the seriousness of the problems should not be overly 
exaggerated; on the other hand the harm of misapprvpriating bonuses should also 
not be underestimated. 


All participants uniformly agree that there should be a single basic principle of 
handling the problem of awarding bonuses. From January to August, several surveys 
have been carried out with respect to the problem of bonus in the municipal indus- 
trial and transportation battlefront. These surveys have revealed that in the 
majority of the enterprises, bonuses have been awarded regularly or fairly regu- 
larly. Serious unlawful or irregular incidences were not discovered. This fact 
must be confirmed. Yet, a few problems do exist. Some enterprises set too high 
[as published] a standard for awarding bonus resulting in the fact that the 
increase of bonuses awarded is higher than the growth of production. The phe- 
nomenon of misappropriating bonuses definitely exists in a few enterprises, to 
produce a situation of inequality among the enterprises as well as within a 

single enterprise. This problem exists generally. The problem of awarding 
bonuses should be viewed, therefore, realistically. The phenomenon of misappre- 
priating bonuses of a few enterprises should not be exaggerated and regarded as 

a common problem to hinder the positiveness of some enterprises and workers. On 
the other hand, the seriousness of this problem in some enterprises and indus- 
tries should also not be underestimated. It must be taken into coasideration that 
the phenomenon of misappropriating bonuses in a few enterprises may bring about a 
chain reaction to cause the enterprises to compete quantitatively for the bonuses 
awarded. If this problem is allowed to develop further, serious economic and 
political consequences will result. 


The participants of the symposium believe that the current system of awarding 
bonuses should be reviewed, reorganized, and improved in accordance with the 
requirement of the central government, and the spirit of the provincial three- 
level staff conference and that of the symposium so that the bonus award system 
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may be perfected and the phenomenon of abuse resolutely rectified. This is very 
necessary. 


How is the problem of bonuses to be inspected and reorganized? After some dis- 
cussion, the participants proposed the following: 


(1) There should be an overall inspection of the problem in all enterprises of 
all industries mainly to find out whether there is a system of awarding bonuses, 
whether the system is reasonable, whether it is seriously implemented, and whether 
the source of the bonus money is proper. The standard of awarding bonus should be 
checked to see whether it is based upon a priaciple of “if you take care of your 
neighbor on the left he will take care of his neighbor on the right." Such 
phenomena as misappropriating awards and awarding bonuses unlawfully and irregu- 
larly should be scrutinized and whether or not the principle of taking care of 
all three factors of the nation, the collective, and the individual is imple- 
mented should be reviewed. After thorough scrutiny, the good should be affirmed 
and praised, and experience summarized and promoted. The bad should be helped to 
improve. Those who are really misappropriating should be resolutely stopped and 
corrected. In serious cases, the leaders and responsible persons should also be 
prosecuted. With regard to those enterprises that have a proper source for 
bonuses but appropriate them too easily should be made to reduce the quantity to 
an appropriate level on the basis of ideological principle, and [to use the sur- 
plus] to promote the welfare of the collective body. 


(2) The standard of awarding bonuses in the fourth quarter of this year should 
be seriously controlled to prevent "a bonus tail from wagging." Awards of bonuses 
of the fourth quarter this year should be maintained at the level of the same 
period last year and should not go over. Leaders of the Municipal Economic Com 
mittee believe that the award level of the fourth quarter of last year should be 
used to determine the level of the fourth quarter this year. This would be a 
great handicap. [They can refer to] an individual industry only. It cannot apply 
concretely to every enterprise. Some enterprises have in fact truly done a good 
job with production and made really great contributions. With the approval of the 
supervising department, they should be permitted to properly raise the level 
higher. With some enterprises, the level was too low for the fourth quarter of 
last year while the [production] condition has improved this year and the contri- 
bution has increased. They may also suitably adjust the level. With some enter- 
prises, the level of last year was too high and it is still too high now. Their 
production is not satisfactorily handled and their contribution cannot even main- 
tain the level of last year. In these cases, the level should be adjusted a 
little lower than that of the fourth quarter last year. 


(3) The reorganization of the bonus system should be considered as an important 
item of reorganizing an enterprise. Misappropriating bonuses reflects confusion 
of the management system. A loose financial system reflects a lack of serious 
economic responsibility. If the leaders have no courage to take care of the 
phenomenon of misappropriating bonuses, the leaders of that industry or enterprise 
must be weak. It is, therefore, necessary to reorganize the bonus system with the 
reorganization of the entire enterprise if the reorganization is to have a firm 
foundation. 








A reorganization of the bonus system must not be regarded as a change of policy. 
The bonus system operates to implement the principle of distribution according to 
labor of socialism. We must carry it out resolutely and do a good job of it. 
What needs reorganizing are those phenomena of false pretense and misappropria- 
tion which are contrary to the policy. This type of tendency of not considering 
the overall benefit and not taking to heart all three aspects [the nation, the 
collective, and the individual] must be opposed because it is wrong any time. 


(4) Political ideological work should be taken seriously and strengthened. The 
working masses should be made to understand clearly that the bonus is a type of 
reward for above-quota work. The quantity of bonuses should be based upon the 
size of contribution to the nation and the increase of bonus money should not 
exceed the increase of production. We can see the danger of uncontrolled appro- 
priation of bonuses and unlimited increase of quantity of bonuses awarded to the 
overall economy and economic life. If leaders of industries let go the work of 
political ideology and depend simply on bonuses to promote incentive to satiate 
the improper demands of those few "who have eyes for money only” they will, in 
the end, receive punishment. 
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MARINE GEOLOGIST SPEAKS ON RESOURCES OF SOUTH CHINA SEA 
Guangzhou YANGCHENG WANBAO in Chinese 27 Oct 81 p 1 


[Article by reporter Gong Zhijin [7895 1807 3866]: "In the Surging South China 
Sea, Precious Mineral Resources Abound; Professor Ye Zhizheng Speaks on Geology 
and Resources of South China Sea") 


[Text] “Of the four seas of China, the South China Sea has the richest and most 
varied geological structures. It is an immense store of wealth, and a clarifica- 
tion of its geological conditions will have major significance for the realization 
of China's four modernizations." These were the emphatic words to reporters 
yesterday of Professor Ye Zhizheng [2814 3112 6927], deputy chairman of the 

board of the China Marine Geology Society and famous marine geologist, who is 
presiding over the “Symposium on the Geology and the Petroleum and Gas Reserves 
of the South China Sea” now going on in Guangzhou. 


The South China Sea adjoins Guangdong Province. Many readers are certain to be 
interested in its geological and resource conditions. Ye Zhizheng said: “The 
geological structure below the floor of the South China Sea has the characteristics 
of the continental crust as well as many of those of the oceanic crust. This 
condition is rare among the seas of China and may be said to be unique in its 
great variety. Over the last decade, we have carried out comprehensive 
geophysical surveys of most of the area of the sea to the north of the Nansha 
Islands. We have completed a general survey of the petroleum geology of the 
greater part of the region of sea to the north of the Xisha Islands, and three 
large-scale oil and gas basins covering a total area of 250,000 km? in Beibu Wan, 
the Pearl River estuary, and the seafloor off Yingge, Hainan, have been dis- 
covered and demarcated during the survey.” 


When a reporter inquired about mineral resources of the ocean floor in the South 
China Sea, Ye Zhizheng said: “The aforementioned three oil and gas basins have 
been discovered only in the northern part of the South China Sea's continental 
shelf. There remains a series of Cenozoic sedimentary basins in areas of the sea 
adjacent to China's Xisha, Zhongsha, and Nansha Islands. According to preliminary 
geophysical surveys, these basins also very possibly have oil-bearing structures 
and good geological conditions for the formation of oil and gas reserves; they are 
one more good area for looking for various types of oil and gas fields." Someone 
from the energy departments once said “Let's put our hope in the South China Sea." 
That is a very reasonable way of saying it. 
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Ye Zhizheng said that, aside from abundant oil and gas resources, the littoral 
zone of the South China Sea is also rich with other minerals. The ocean floor 
along the northern coast alone has an area prospectively of several hundreds of 
square kilometers containing ilmenite, magnetite, alluvial tin, tungsten sand, 
zirconium silexite [zirconium flint; or, zircon], monazite, quartz sand, 
chromium ore-sands, and rare earth element ore-sands [alluviel deposits]. 


Not so long ago, related departments also scooped up from a certain area of South 
China Sea some “deep sea manganese shells” containing a high level of iron, 
manganese, copper, cobalt, and nickel. "This is a very delightful discovery,” 

Ye Zhizheng happily said. “Of course, having underground resources is like buy- 
ing a watermelon, you know for sure only after you cut it open, but based upon a 
large quantity of geological survey data using modern technologies, geologists 
are able to make scientific inferences to correspond, relatively accurately, with 
reality.” 


Ye Zhizheng said: “Marine geology is a new science. It is necessary for Chiaa 
to develop it quickly. So far as marine petroleum resources are concerned, at 
present, offshore oil already accounts for a quarter of the world's petroleum 
production, and this ratio has a trend of rising continuously. Of petroleum 
production in China, however, only several thousandths are extracted from the 
seas. This fact is not in keeping with the vastness of China's continental 
shelf and the abundance of its hidden petroleum resources." 


Ye Zhizheng then spoke of the current symposium, saying: "This syaposium will 
review the results of South China Sea geological surveys of the past few years. 
The contents of the papers being read at the meetings are rich and the informa- 
tion new. They bring us a step further in our understanding of the South China 
Sea and will provide an impetus to future studies." The symposium is to conclude 
this afternoon. 
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MINERAL RESOURCES 





RICH PHOSPHORUS RESERVES ABOUND IN KUNMING AREA 
Kunming YUNNAN RIBAO in Chinese 18 Oct 81 p 2 
[Article by Bin [6333]: "The Kunming Area Abounds in Phosphorus Resources" |] 


[Text] As early as the 1930's the phosphorus ores in the Kuming [2492 2494] 
area had attracted the attention of geologists in China and abroad. During the 
early post-liberation period, the state started extensive prospecting of the 
phosphorus ores in Kunyang [2492 7122] and soon afterwards opened mines there to 
exploit the mineral using modernized methods. Kunyang of Yunnan Province, Kaiyang 
[7030 7122] of Guizhou Province and Xiangyang [5980 7122] of Hubei Province be- | 
came China's three most fmportant phosphorus mingng areas regarded figuratively as 
“the opening of nature itn spring” enjoying widespread renown and attract ing 
worldwide attention. 


Besides Kunyang, geologists have through many years of work verified the phos- 
phoras ore reserves of six other places in the Kunming area--Haikou [3189 0656], 
Jinning [2516 1380], Anningxtanjie [1344, 1380, 4905, 5894], Guanyinshan [6034 
7299 1472), Shwuangshan [7175 1472] and Jinma [6855 7456]--to total more than 
1,327,000,000 metric tons, of which over 364 Billion metric tons or 27 percent 

of the total, are rich ores with the phosphorus pentoxide content above 28 percent. 





The seams of the phosphorus ores in the Kunming area are extensive and high-grade, 
lying shallow under the ground in an area where hydrogeological conditions are 
simple. Most of the shallow-lying high-grade ores can be extracted by the open- 
cast mining. Because of geographical proximity, the high-grade ores and their 
shallowness under the surface, the area is ideally suited for becoming a major 
base for phosphorus mining and processing. 


Yunnan Province has abundant phosphorus resources. Its proven reserves are the 
fourth largest in the country, its prospective reserves the largest. The Kunming 
area is the phosphorus producing center in the province; most of its proven re- 
serves are already under exploitation, with an annual production of over 2 million 
tons of phosphorus ores, of which more than 1.5 million tons are shipped out 

to some 20 provinces, autonomous regions and centrally-administered municipalities 
in northeast, north and central south China. 
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MINERAL RESOURCES 


BRIEFS 


NONFERROUS METALS PLAN--The small Minlong nonferrous metals mine of Guangdong 
Province produces such metals as lead, zinc, tungsten, molybdenum, tin, copper, 
bismuth, etc. It has completed 104.3 percent of its annual production plan 3 
months before the year is over. Of its products, its production of tin which 
serves the province's light and electronic industries, has netted an increase 

of 15 percent compared with that of the same period last year. Guangdong 
Province has rich resources of nonferrous metals and more than 1,000 mining 
points are scattered all over the provi’ :e. At present, of the province's non- 
ferrous metals production total, a large proportion is from Minlong. It produces 
2/3 of the province's tin, 1/2 of the tungsten, 1/4 of the molybdenum, and all of 
its antimony. [Text] [Guangzhou NANFANG RIBAO in Chinese 3 Nov 81 p 3] 6248 
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INDUSTRY 


"SICHUAN RIBAO* ON NOVEMBER INDUSTRIAL RECORD OUTPUT 
HK300807 Chengdu SICHUAN RIBAO in Chinese 6 Dec 81 p 1 


[Report by the comprehensive production department of the provincial economic 
committee: "Sichuan's Industrial and Communications Production Set a New 
Record in November"] 


[Text] The vast numbers of cadres, workers and staff members on our province's 
industrial and communications fronts used all means to overcome the effects of 
the floods and achieved success in bringing about an overall improvement in 
industrial and communications production in September as well as a steady rise 
in output in October. They have also complied with the requirements specified 
at the provincial conference on industry, communications and telephone services, 
and thoroughly acted in the spirit of the provincial conference on industrial 
and communications work and ideological and political work in factories, mines 
and enterprises. They instituted the economic responsibility system. Brimming 
with enthusiasm, they resolved to learn from the strong fighting spirit of our 
national women's volleyball team and to work vigorously during the last 2 months 
of the year. In a down-to-earth manner, they launched the "100-day competition 
for rendering meritorious service" to vigorously achieve, in this year of grave 
natural disasters, a level of industrial production which is not lower than last 
year. In November, a new breakthrough was achieved in industrial production and 
the provision of communications services. During the month, the total value 

of industrial output grew by 5.9 percent over the previous month and by 15 percent 
over the same period last year, and was 4.3 percent higher than the previous 
highest monthly figure. The total output value for the first 10 months of this 
year represented a fall of 0.2 percent over last year, but the total output value 
this years now shows an increase of 1.2 percent over last year. The situation 
has become increasingly better. 


The characteristics of industrial and communications production in November were 
as follows. First, in the majority of localities, there have been great and 
sustained increases in output. For nearly half of the major industrial products, 
the planned targets for the whole year have been fulfilled ahead of schedule. 
There are 18 localities in the province. In October, 13 of these localities 
achieved increases in output. In November, 17 localities achieved increases in 
output. Generally, the magnitude of the increases has been rather substantial. 
The percentage increases have been 29 percent for the localities of Wanxian and 
Aba, 12 to 16 percent for the localities of Mianyang, Nanchong and Yaan, and 











around 9 percent for the localities of Chongqing, Zigong, Dukou, Yongchuan, Yibin 
and Daxian. By the end of November, planned annual targets for 47 of the 100 major 
industrial products had already been overfulfilled, obviously ahead of schedule. 
Second, light industry and the textile industry have continued to record overall 
growth, reaching new record levels. The total value of the province's light 
industrial output grew by 5.7 percent in October, and again by 10.9 percent in 
November, surpassing previous records. New records have been set by the five 

major light industrial sectors, namely light industry, the textile industry, 

the commercial sector that produces foodstuffs, the sector under the Second 
Ministry of Light Industry and the pharmaceutical industry. New records have also 
been set in the production of canned food, bicycles, sewing machines, watches, 
cigarettes, glassware, batteries, detergents, soap, yarns, fabrics, silk, knitted 
underwear, stockings and so on. Third, the output of coal and electric power has 
been steady and high, and thus were able to satisfy the needs of various trades 

and industries. In the coal industry, both cutting and tunneling have been 
vigorously grasped, so that both methods of extraction have yielded good results. ' 
In November, the average daily output of raw coal was 48,412 tons, the highest 
figure for this year. In view of the fact that this year the dry season started 

20 days earlier than in past years, the electric power department organized the 
full utilization of all thermal-powered generating equipment, except those items 

of equipment under inspection or repair. Thus, from 11 to 27 November, the main 
network generated an average of 40 million kilowatt-hours of power each day. 

During the month, the average daily power output of the main network was 4.7 per- 
cent higher than in the previous month. Fourth, all the transport sectors have 
overfulfilled the planned targets for transport services. In November, the monthly 
targets for the volume of goods transported by rail and by long-distance shipping 
were overfulfilled by 6.1 percent and 15 percent respectively. The volume of 

goods transported locally reached 6.838 million tons, the highest figure for 

the year. Moreover, the annual targets for both passenger and freight transport 
have been fulfilled 1 month ahead of schedule. Faced with the acute contradiction 
between the quantity of goods to be transported and the transport capacity, the 
Chengdu Railroad Bureau vigorously adopted measures to strengthen the dispatch of 
trains. While it satisfactorily arranged the transport of such goods and materials 
as chemical fertilizers, exported goods and iron and steel, it also made a special 
effort to grasp the transportation of coal, oranges and tangerines. During the 
month, 23,160 cars of coal were loaded, 130,000 tons over the planned target. More 
than 1,400 cars of oranges and tangerines were transported. Basically the fruit 
was transported as soon as it arrived at the stations, and thus the good quality 

of the transport service was demonstrated. ) 


At present, the vast numbers of workers and staff members on the industrial and 
communications fronts in the province are keeping up their efforts on the basis 

of the success achieved in November. They are overcoming various factors which 
are unfavorable to production and striving to bring about an increase in the total 
value of the province's industrial output over last year's level. They are also 
making preparations for achieving greater success in production next year. 
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"SHAANXI RIBAO' ON PROMOTING PRODUCTION IN 1982 
HK291400 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 28 Dec 81 


{29 December SHAANXI RIBAO commentator's article, "It Is Essential To Begin 
Firmly Grasping Next Year's Industrial Production"] ‘ 


[Text] The article says that the plan for next year's industrial production has 
now been transmitted. All places, departments, factories, mines and enterprises, 
down to every factory, workshop, shift, group and enterprise worker must fulfill 
the quotas in the plan in the arrangement of production and labor forces, 
preparation of raw materials and formulation of effective measures. They must 
resolutely eliminate the past passive situation in which they were lax at the 
beginning of a new year and they sped up at the end of the year. They must 
ensure that output next January will not be lower than the average monthly 
output in the fourth quarter of this year. They must guarantee that they will 
fulfill more than 23 percent of the production quota for the whole year in the 
first quarter, thus ensuring that our province will have a relatively fast speed 
of industrial production next year. 





The article hopes that leading cadres on the industrial and communications front 
throughout the province will greet the coming year with a new attitude and a new 
ideology and work style. Leading cadres must get out of their office and go 

down to the grassroots and the production forefront. While taking part in 
production and labor with the staff members and workers, they must do well in 
investigation, study, inspection and supervision. At the beginning of the coming 
year, a pressing matter of the moment will be t»o achieve a good record in produc- 
tion in January. There are many holidays in January and there are less working 
days in February. If we do not grasp production fairly firmly, we shall miss 

the opportunities for production and the production plan for the whole year will 
be affected. Therefore, in accordance with the relevant stipulations of the 
State Council and the provincial government, we must do ideological and 
organizational work well and ensure both full attendance in January and February 
and balanced production. 


CSO: 4006/226 


38 








INDUSTRY 


WAYS GIVEN TO IMPROVE RESPONSIBILITY SYSTEM IN SICHUAN 
Chengdu SICHUAN RIBAO in Chinese 2 Nov 81 p 1 


[Article by guest commentator: “Firmly Grasp and Perfect the Economic Responsi- 
bility System"] 


[Text] The economic responsibility system is being carried out uniformly on the 
industrial front in Sichuan. At present this work is characterized by responsi- 
bility for contract payment. The contract assignments for 1981 have been carried 
out smoothly and the contract targets for next year are also being organized and 
put on a solid basis. Judging by all the facts, the results are good. Some prob- 
lems demanding our attention have emerged, however. Our present task is to con- 
solidate the experience, improve the method and encourage the efforts in various 
directions so that the job of carrying out the economic responsibility system can 
move forward robustly. 


Under the planned guidance of the state, the economic responsibility system is 
aimed at raising the economic effectiveness of the society; it is a system that 
treats the interests of the state, the enterprise and the individual workers ap- 
propriately and is a production management system in which rights, responsibility 
and profits are closely tied together. It requires that each unit and department 
in charge within the enterprise and other economic units concerned have clear-cut 
economic responsibilities, be responsive to the public interest and social needs, 
and be serious and practical about economic effectiveness. It also demands that 
the interests of the enterprise and of the staff and workers be intimately related 
to the management effectiveness of the enterprise and the work output of the indi- 
vidual. The principle "from each according to his ability, to each according to 
his werk" must be thoroughly realized. One gains more by doing more work and is 
rewarded or penalized according to one's work. The system further requires that 
independence in enterprise and business management be broadened so that the enter- 
prises become economic entities that are independent of each other, with each 
responsible for its own profits and deficits. Therefore, a correct guiding ide- 
ology must be established and the socialist direction must be insisted upon in 
carrying out any form of economic responsibility system, especially the system 
characterized by responsibility for contract payment. 


In order to have a healthy development of the economic responsibility system, it 
is essential to put the interrelationships among the state, the enterprise and 
the individual worker in their proper place. Between the state and the enter- 
prise, the key is to specify the base amount of the contract and the ratio of 
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profit sharing. With respect to the state in the past there were indeed problems 
with overconcentration of power and excessive control of the enterprises; this 
should be changed step by step. The interests of the industry and the enterprise 
Should be given the proper consideration and base amount, the interest rate and 
profit sharing ratio should be set in a positive and reliable manner, and allow- 
ance should be made for the enterprise and industry so that they can make a profit. 
As to the industry and the enterprise, they should keep the state and the overall - 
picture in mind, understand the state's difficulties, and strive to overfulfill 
the quota and make above-contract payments. They should under no circumstances 
try to make an enterprise or individual profit by shortchanging the national in- 
terest. The following points should be considered in specifying the base amount 
and profit-sharing ratio: 1) They should be made in a manner that not only in- 
sures an annual increase in the state revenue but also brings the initiative of 
the enterprise into play. 2) Under normal circumstances, the state's share in the 
profit that grows from year to year should be greater than the share of the enter- 
prise. 3) Within the ability of today's national financial resources, reproduc- 
tion of the enterprise should be guaranteed and the needs for technological im 
provement, equipment renewa]. and new product development should be met. The in- 
crease and decrease in personal income (including base pay and bonus) of the 
staff and workers should be geared to the rise and fall of the enterprise's 
profit and production rate. The rate of increase in the bonus cannot exceed the 
rate of profit increase and the growth rate of production. The standard for 
issuing bonuses should be consistent with the verified control amount and the 
ratio of overfulfillment increase. Creating various titles and lavishly issuing 
bonuses and goods cannot be permitted. In the distribution of the bonus money, 
the principle of rewarding above-norm labor should be insisted upon, and equali- 
tarianism must be prevented and overcome. In the practice of pay according to 
piecework and pay according to piecework above quota, the work must be qualified 
and approved and the average advanced amount and piecework unit price must be 
properly set. The labor cost in the unit production cost can only decrease; it 
cannot be increased. 


In order for the economic responsibility system to have a healthy development, 

the scope of evaluation must be clearly specified and a rigorous evaluation sys- 
tem must be established. For various reasons, the amount of profit in many enter- 
prises does not really reflect the management standard accurately. Using profit 
alone in determining the economic responsibility of an enterprise is somewhat in- 
complete, and if we are not careful, it will be easy to have such pitfalls as 
solely seeking profits and ignoring quality, product type and social needs. There- 
fore, among the items of evaluation of an erterprise by the industry, there should 
be quality, product variety, consumption, cost, and labor production rate, in addi- 
tion to contract payment. Furthermore, legally binding contracts should also be 
signed. If an industry or an enterprise cannot meet the base amount of contract 
payment, it must make it up with its own funds. When an enterprise fails other 
targets than profit, its revenue will be reduced accordingly. The economic re- 
sponsibility of the department in charge must be strengthened. The department 

in charge is responsible for the overall balance and should help the enterprise 

to solve problems in matching personnel, finances, material, production, supply 
and sales, and key problems in manufacture. The department in charge should han- 
dle the role of unified planning, coordination, and service and supervision, and 


40 











should provide the enterprise with the necessary external conditions for meeting 
the state's quota. In the meantime, some authority should be relegated to the 
companies and the enterprises in accordance with the pertinent regulations. The 
independence of iower level enterprises should be maintained and respected, and 
the economic interest relationship among companies, bureaus and basic level enter- 
prises should be solved rationally. Within the company, level-by-level evalua- 
tions must be carried out rigorously to prevent “eating out of the big pot.” 


For the economic responsibility system to have a healthy development, we must 
Strengthen our ideological and political efforts, and in particular we must bring 
about the consolidation of enterprises. The economic responsibility system will 
be a breakthrough in enterprise consolidation, which in turn is an important con- 
dition for a robust economic responsibility system. Today many of our enterprises 
have a weak management, large waste, great potential and too much idle capital; 
good results can be obtained by adopting the contract system. In the future, the 
more developed the enterprise is, the more difficult it will be to achieve in- 
creases in production and revenue. If we are to have sustained economic effi- 
ciency, we must guide the public initiative toward enterprise consolidation, man- 
agement improvement and development of new technology. Without efforts devoted 
to these areas, an snomalous situation would result in which burdens were placed 
on the wrong party. Working toward the goal of scientific and democratic manage- 
ment, we should thoroughly consolidate and build up the leadership in an enter- 
prise, build a capable team of staff and workers, establish a plant director 
responsibility system and a staff and worker representatives council system under 
the sound leadership of the party committee, actively promote across-the-board 
economic accounting and quality control training of all personnel, and improve 
the technological standard of production. The enterprise's financial discipline 
and work discipline must be thoroughly consolidated. Moreover, based on the re- 
quirements of the economic responsibility system, groundwork such as original 
records, various quotas, statistical measures, quality inspection and equipment 
maintenance, and various regulations and evaluation methods must be solidly estab- 
lished one by one. Based on the six standards stipulated by the State Economic 
Commission, the subordinate enterprises should be classified into three cate- 
gories--sound, average and problem--and overall treatment should be conducted 
while sticking close to the goal of raising economic effectiveness. Using the 
principle of “supply whatever is in shortage," the enterprises should first do 
their own consolidation and solve some key problems within a reasonable period. 
For problem enterprises, the departments supervising them should send people to 
help them. In the consolidation of key enterprises, responsible departments at 
the provincial level should work closely with the local areas concerned to orga- 
nize the effort from the top down and to obtain results. 


9698 
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ECONOMIST DISCUSSES RESPONSIBILITY SYSTEM IN INDUSTRY 
OW281108 Beijing XINHUA in English 0709 GMT 28 Dec 81 


[Text] Beijing, December 28 (XINHUA)--The new economic responsibility system 
practised in two-thirds of the country's state-owned industrial enterprises 
since the beginning of this year has proved to be successful, said Ma Hong, 
vice-president of the Chinese Academy of Social Sciences and concurrently 
director of the Institute of Industrial Economy. 


The vitality of the system has aroused increasing attention across the country, 

the economist said here today. An investigation of Shandong Province by Ma's 
institute showed that the major industrial province's average monthly profit 

turned over to the state in May, June and July of this year was 39.5 percent 

higher than that of the first four months of this year when the system had 

not been applied in the province. The province's coal industry incurred a loss 

every month in the first quarter of this year with an accumulated amount of 

13 million yuan while it netted a profit of 9.5 million yuan in the second 

quarter under the responsibility system. | 


The responsibility system, Ma explained, is a management system that combines 
economic accountability, results and worker interest and fixes production 
responsibility for enterprises, workshops and each worker. 


The system contains two parts: the enterprise's profit and loss responsibility 
to the state and the workers’ responsibility to their enterprise, he said. 


"The responsibility of an enterprise is to provide quality products with maximum 
economic results at the price of minimum labor consumption in order to increase 
the state's accumulation,” the scholar said. "In all its economic activities, 
the enterprise must take responsibility for the state plan and consumers of 

its products. As for workers, they must complete the quota and assignment at 
their own posts." 


The amount of profit retained by the enterprise depends on its fulfillment 
of the state plan and the amount of bonuses shared by workers is determined 
by their performance at their posts, he said. 
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The economic responsibility system has become an impetus to the enterprises as 
well as to the workers who, in the past, made no gains or losses when they 

turned over all profits to the stzte and obtained all their spendings from it. 

At that time, management, good or bad were equally treated by the state, he said. 
The system helps overcome egalitarianism, implement tne principle of “to each 
according to his work" and thus encourage workers’ enthusiasm in production, the 
economist said. 


In coming years, the system will contribute to the realization of the historical 
task of readjusting the national economy by increasing production and income, 
Ma said. 


"The economic responsibility system in industrial production is by no means a 
makeshift measure," Ma stressed. "As a management system, it will exist 
forever." 


In terms of its role and significance, the responsibility system can be compared 
with the socialist transformation of capitalist industry and commerce carried 
out in the 1950s, the economist said. 


The industrial production responsibility system was introduced as a result of the 
success of the responsibility system in agricultural production that has been 
carried out nationwide in rural areas in recent years, Ma said. 


But, he said, the use of the system in national enterprises is far more complicated 
than the use in agricultural production, and therefore more difficulties and 
problems are unavoidable. The economist said with consolidation and perfection 

of the system, China's economy is bound to be more prosperous than ever before 
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WAYS TO DEVELOP SICHUAN HEAVY INDUSTRY OUTLINED 
Chengdu SICHUAN RIBAO in Chinese 31 Oct 81 p 2 
[Article by Gao Yutian [7559 1342 1131]: "Let Heavy Industry Play Its Role"] 


[Text] In the economic readjustment period, a vitally important problem we now 
face in our economy is to make full use of the favorable situation of Sichuan's 
heavy industry and to coordinate the development of heavy industry and light 
industry. 


The heavy industry in Sichuan Provincs: was developed under the overall arrange- 
ment of the state and was ‘aid out retionally. By 1980, it had become one of the 
important industrial bases .f China in machinery, electronics, electrical engineer- 
ing, steel, chemical engineering, construction and power production. The heavy 
industry in Sichuan has fixed assets equal to 86 percent of the industrial fixed 
assets in the province; the value of its output is 54 percent of the total value 
of industrial output in Sichuan; the number of its staff and workers is 78 percent 
of the total number of industrial staff and workers; it has 90 percent of the 
technicians in the province and it provides 68 percent of the industrial profits. 
The large proportion of heavy industry is a main feature of Sichuan's industry 
and it is also a big advantage in the economic development of the province. Dur- 
ing the economic readjustment, due to reductions in the scale of capital construc- 
tion, there has been a drastic change in the direction of service of heavy indus- 
try; a prominent problem has been the serious shortage of assignments and the 
underutilization of the production force. Although light industry had a 10 per- 
cent growth from January to August 1981, it was not enough to make up for the 
shortfall in heavy industry production. Therefore, while great efforts are being 
made in the development of light industry and textile industry, attention must 

be given to developing the advantages of heavy industry so that light industry 
and heavy industry can be interdependent and have a coordinated development. 


What are the ways to develop the role of heavy industry in Sichuan? First, we 
must change the direction of service of heavy industry. In the past, Sichuan's 
heavy industry mainly provided services within heavy industry and served capital 
construction. Along with cutbacks in capital construction, heavy industry must 
readjust its product structure and change its direction of service in accordance 
with the new economic situation: 1) Heavy industry should serve the technical 
improvement of the national economy. The industries and enterprises in Sichuan, 








the light and textile industries in particular, are backward in technology, out- 
dated in equipment, high on consumption and low on efficiency. For example, the 
crude technique of open-boiler salt-making, which is more than 1,000 years old, 
consumes three times as much energy and costs three times as much as the vacuum 
technique, and yet 25 percent of the salt produced today still uses the old method. 
In Sichuan there are more than 8,000 boilers with capacities greater than 2 tons/ 
hour, of which more than 5,000 have thermal efficiencies lower than 50 percent. 
When enterprises expand their reproduction from within through technological im- 
provement and equipment renewal, it takes 30 to 60 percent less investment than 
capital construction and is two or three times faster. If heavy industry, espe- 
cially the machinery industry, can change its course to serve the technological 
improvements in the national economy and produce energy-conserving machinery, 
thermal-mechanical equipment, and advanced equipment for the light industry, tex- 
tile industry and food industry, it can make great achievements. 2) Heavy indus- 
try should provide service to agriculture. Since the responsibility system was 
promoted in the rural areas, the rapid development of production has required a 
large number of pieces of small agricultural machinery and great quantities of 
chemical fertilizer and pesticide. Heavy industry must provide agricultural devel- 
opment with more means of production. 3) Heavy industry should serve the domestic 
market and the people's lives through direct production of Second Ministry type 
items. According to surveys, Mianzhu County needs 80,000 bicycles and large quan- 
tities of other durable consumer goods. In the next few years, it is expected 
that metal products for daily use will make up 20 percent of the total machinery 
and electrical products. At the present time, however, half of the durable con- 
sumer goods needed in Sichuan comes from other provinces. Sichuan has excellent 
facilities and technical force in its machinery and military enterprises; if they 
are reorganized and coordinated to produce durable consumer goods directly, they 
will have competitive capability. 4) Heavy industry should serve the growth in 
export. A number of machinery products made in Sichuan often secure a corner of 
the market in international exhibits because of their variety and reasonable 
prices. If the quality of these products can be continually improved to create 
some brand-name products, they will be able to compete on the international market 
and enlarge Sichuan's exports. One-third of the products made by the Ningjiang 
Machine Tool Plant are already being exported to Hong Kong, and contracts are be- 
ing made for 1983. Due to the worldwide energy crisis, energy-consuming products 
such as steel and concrete are in great demand on the international market. With 
its exploitable advantage in hydropower, Sichuan has a great future in developing 
such heavy industry material products. 5) Heavy industry should serve energy de- 
velopment. The shortage of energy resources is a major constraint of economic 
development in Sichuan. However, there are abundant water energy resources in 
Sichuan. By developing hydropower and changing the energy structure, we can 
fundamentally solve the energy problem in Sichuan. To build large hydroelectric 
power stations requires great quantities of heavy industry products such as steel, 
concrete, and machinery and electrical equipment. Development of the energy in- 
dustry will surely bring about the development of many heavy industry enterprises. 
6) Heavy industry should serve the modernization of defense. Heavy industry can 
achieve a great deal just in the areas listed above. If their products are need- 
ed and salable, many heavy industry enterprises can go from “not having enough 

to do” to having their hands full. 


Second, planning and direction by the state should be strengthened and the pace 
of readjustment and coalition must be accelerated. It is much more difficult 


45 








for heavy industry to struggle along on its own than for light industry to do so; 
thus, to get heavy industry rolling ve must step up planned guidance and adminis- 
trative intervention. For the machinery industry in particular, protective mea- 
sures must be taken to restrict imports and encourage exports. The Jiangbei Ma- 
chinery Plant has developed a low-temperature centrifuge oil-processing system 
which costs 150,000 yuan to manufacture. An imported system of this kind would 
cost $680,000. If each meat-processing plant in China were to install such a 
system, it would require more than 800 sets. As to the production of large elec- 
trical machinery, the electric power and machine building departments should come 
up with plans to solve the capital problem through various channels as soon as 
possible. Administrative intervention in the internal readjustment, reorganiza- 
tion and combination of heavy industries must be stepped up. In the past, indus- 
trial construction moved toward “large and complete” and “small and complete," and 
this resulted in duplications in production power and poor economic efficiency. 
To build a highly efficient industrial system, we must carry out reorganization 
and combination and engage in specialized production. Today there is still con- 
siderable resistance to reorganization and combination, so the necessary adminis- 
trative and economic measures must be taken to speed up the process. In distribut- 
ing the energy resources, both heavy industry and light industry should be taken 
into consideration. The limited energy resources must be concentrated on high- 
profit enterprises with salable products. Energy wasteful and technologically 
weak enterprises must be suppressed with determination. In the redistribution 

of capital, proper consideration should be given to heavy industries and to tech- 
nological improvement in heavy industry. 


Third, business management of heavy industry enterprises should be improved in 
order to promote initiative in the industry. Judging from the situation in the 
machinery industry and enterprises, management of the production process ana the 
management circulation process are intimately related. To get production going 
ind improve economic efficiency in the enterprises, production type management 
must be changed to operation type management. Market survey and prediction, 
management policy, sales service and production management should all be organized 
around operations as a center. In order to meet the needs of variety in produc- 
tion, the Ningjiang Machine and Tool Plant has readjusted its shop organization 
and changed from the previous product-oriented closed shop to parts-oriented spe- 
cialized production. After the readjustment, production adaptability has been 
improved and it can now design and produce timely, salable and needed products 

in accordance with market prediction, ar” utilization rate of the facility 

is now 20 percent higher. After establisn.... the idea of “everything for the 
customer's convenience,” the Zigong Steel Casting Foundry has strengthened its 
competitiveness and opened up its sales by selling greater quantities on a nar- 
rower margin and providing service no matter how small the order is. Good ser- 
vice is an important aspect of business management. We should not only provide 
after-sales service and guarantee repairs or return and exchange, we must also 
provide good presale service by publicizing the unique features of the products 
and introducing the customers to the correct method of usage and maintenance. 
Experience has shown that heavy industry will be able to move forward during the 
readjustment period and that light industry and heavy industry will enjoy a co- 
ordinated development if we can exploit the advantages of heavy industry, carry 
out internal readjustments properly, change the direction of service and product 
structure, strengthen the planned guidance, speed up reorganization and combina- 
tion, and fully mobilize the initiative of the enterprises and the vast number of 
workers. 
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INDUSTRY 


IMPROVEMENT IN SICHUAN METALLURGICAL PRODUCTION REPORTED 
Chengdu SICHUAN RIBAO in Chinese 1 Nov 81 p 1 
[Article by Li Mo [2621 2875]: "Sichuan Metallurgical Industry Builds Momentum") 


[Text] Beginning in July, the production of Sichuan's metallurgical industry has 
been steadily on the rise and the prospects are very encouraging. In the three 
consecutive months July-September, the industrial value of production was above 
200 million yuan. 


Since the beginning of 1981, the metallurgical industry in Sichuan has encountered 
two major production problems: 1) shortage of energy and a 30-percent reduction 
in natural gas, and 2) lack of assignments and drop in sales. Subjectively, some 
comrades have only a fragmentary understanding of the policy for further readjust- 
ment, ideology is in disarray and management is lax. In the months from January 
to May, the average monthly production value was only 160 million yuan. Since 
July, the provincial people's council has taken a series of measures and produc- 
tion has begun to show an upward trend. Comrades in charge and workers at the 
provincial Mining Bureau went to Chengdu, Chongqing, and Dukou to investigate and 
to “grasp big consumers, grasp key points," and actively helped the enterprises 

to plan production and to overcome difficulties in energy, transportation and 
sales. The various enterprises have generally established plans to increase pro- 
duction and revenue, mobilized the public to engage in "100-day achievement corm 
petition” activities, and strived to boost production, sales and revenue and to 
make more contributions. 


By the end of September, the industrial production value of Sichuan's metallurg- 
ical industry reached 83 percent of the 1981 target. It is expected that the 1981 
state quota will be overf: ed by 9 percent. 
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INDUSTRY 


"RENMIN RIBAO' ON DIRECTION IN MACHINEBUILDING 
HK291130 Beijing RENMIN RIBAO in Chinese 18 Dec 81 p 2 
[Commentator's article: "Where There Is Direction There Are High Hopes") 


[Text] Today our newspaper publishes together four news items concerning the 
Shenyang air compressor plant in Liaoning Province and three other units. 

All of these items are related to the machinebuilding industry and all relate 
good news. In fact, there is still a lot of good news from other areas, but 
we have not reported this fully. Why do these items contain good news? By 
and large, they report on those backbone enterprises which have succeeded in 
achieving a not too high but relatively stable speed and which have produced 
relatively good economic results through the readjustment of their service 
direction. Moreover, all these enterprises show staying power, which opens up 
a really bright future for the machinebuilding industry. 


As all of us know, in the readjustment of the national economy, the machine- 
building industry has suffered a drop in production and has met with severe 
difficulties due to the irrationality of the product, technical and organiza- 
tional structures. To quite a large extent, this is unavoidable. To solve 
this contradiction, the machinebuilding industry can only depend on readjusting 
its own service direction by reforming its own structure. These plants just 
grasped this key and thus managed to change the situation rapidly. 


How can an enterprise solidly and concretely clarify its service direction? The 
facts in the cases of these four plants show that this must be achieved through 
extensive and deep-going investigations of consumers’ needs. As long as we 
conscientiously carry out social investigation, we will be able to gradually 
learn how to operate an enterprise, to straighten our direction, strengthen 

our confidence, do a good job of improving old products, and accelerate the pace 
of product generation changes. 


While taking a down-to-earth attitude to meet the social demands, the Shenyang 
air compressor plant and three other units were determined to “carry out trans- 
formation and innovation, and strive for development,” and had the ambition to 
achieve the “four merits" [superior quality, new varieties, quick delivery, low 
price]. Moreover, they had rich experience in organizing the tackling of key 
technical problems. That is why they could achieve success in readjusting 
their service direction. 








The machinebuilding industry provides a wide range service. In the course of 
the readjustment of our national economy, and the long-term development of the 
modernization construction, the role machinebuilding industry will play will 
by no means be negligible. Rather, it will be of vital importance. It is not 
prevented from playing an important role but has ample scope to display its 
abilities. If only we can further carry on the readjustment of the service 
direction, the future of the machinebuilding industry will be promising. It 
is our hope that comrades on the machinebuilding industry front will continue 
to make efforts in a down-to-earth manner, get rid of the existing obstacles 


with a persistent and dauntless spirit, and thus further broad the scope of 
their field. 
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INDUSTRY 


BRIEFS 


SHAANXI INDUSTRY, COMMUNICATIONS READJUSTMENT--The total output value of light 
industry from January to November increased by 8.3 percent over the same period 
last year. The proportion of light industry in the total provincial industrial 
output value has increased by 5.36 percent. Of the 22 major light industrial 

and textile products, the output of 15 has increased over the same period last 
year. Heavy industry has scored achievements in readjusting the orientation 

of service, transforming the structure of products and increasing the production 
of marketable items. In the past 2 years, the province has readjusted the 
structure of industry and the economy. The machinebuilding industry has been 
readjusted to serve light industry, the textile industry and the food industry 

so as to improve the living conditions of the people. Since the orientation 

of service has been readjusted, daily-use commodities have been manufactured 

to meet market demands. The output value of consumer goods has increased to 

30 million yuan from last year's 15 million yuan. While readjusting the structure 
of the industrial and communications fronts, the province has also systematically 
employed new technologies to improve economic effect. In the past 3 years, the 
province has invested 530 million yuan on the industrial and communications fronts 
in 1,035 projects. [HKO11031 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 
26 Dec 81 HK] 


TEXTILE OUTPUT--Beijing, 26 Dec (XINHUA)--China's textile industry has made 
steady progress this year. By the end of November China's total textile output 
had reached 71 billion yuan, an increase of 16.6 percent over the same period 
last year. By the end of the year the nation's total textile output is expected 
to reach 78 billion yuan. [Beijing XINHUA Domestic Service in Chinese 1324 GMT 
26 Dec 81 OW] 


LIAONING TEXTILE INDUSTRY--Textile industrial departments in Liaoning Provitce 
prefulfilled the state annual industrial output value plan by 10 days, a 

25.9 percent increase over that of last year. The output value of export goods 
of textile industrial departments will increase by 18 percent compared with last 
year. [Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 23 Dec 81 SK] 


HEILONG.JLANG LIGHT INDUSTRY--Harbin, 16 Dec (XINHUA)--Since 1980, principal 
leading comrades of Heilongjiang Provincial CCP Committee and the provincial 
yovernment have adopted clear-cut measures to improve work in the economic field 
and further readjust the province's industrial structure. Light industrial 

output value has increased from 30 percent of the entire industrial output value 
in 1979 to 36.4 percent this year. Output of such key items as wristwatches, 
television sets, radios, cameras, sugar and wine this year has increased 20 to 100 


percent over 1980. [Beijing XINHUA Domestic Service in Chinese 0223 GMT 16 Dec 81 Ow] 








HAINAN ISLAND DOMESTIC INVESTMENT--Hainan Island will adopt the special policies 
announced by the CCP Central Committee and the Guangdong Provincial CCP Committee 
and welcomes the advanced areas in other parts of the country in investing in 

the island, setting up industrial enterprises and joining in the local efforts 

to explore and utilize the island's resources. The local government of the 

island will give preferential treatment concerning profits and export to fraternal 
units that invest and set up enterprises in the island. Hainan Island is one 

of [the] largest islands in our country. It is located in the tropical and 
subtropical zones and has warm weather and abundant natural resources. However, 
in the past few years, owing to the interference of the ultraleftist line these 
abundant natural resources have not been fully exploited. Not long ago, the 
people's government of Hainan Prefecture made a decision on developing the 

island. Besides encouraging foreign investment and introducing advanced foreign 
technology, it welcomes the investment in the island from the advanced areas 

and industrial and mining enterprises at home so as to acquire funds, equipment, 
technology and skilled workers from them. The island will supply natural 
resources and labor, give preferential treatment concerning profits, and facilitate 
and import of materials needed and the export of products. [Text] [HK040238 

Hong Kong WEN WEI PO in Chinese 4 Jan 82 p 1] 


GUANGXI MONTHLY INDUSTRIAL PRODUCTION--In November, the monthly gross industrial 
output value of Guangxi region was 8.49 percent over that of October, an increase 
of 22.57 percent over the same period last year and an all-time record. In the 
past 11 months, the region's gross industrial output value has increased by 

5.47 percent over the same period last year. In November, production of light 
and textile industries in the region was high, the output value of light industry 
has increased by 19.6 percent over October and that of the textile industry has 
increased by 31.57 percent over the same period last year. The output value of 
heavy industry has increased by 16.94 percent over the same period last year. 

Of the 55 major industrial products in the region, the output of 34 products 

has increased over the same period last year, and the output of 20 major industrial 
products has fulfilled the year's production quota 1 month ahead of schedule. 

The profits submitted to the state have increased by 16.5 percent over the same 
period last year. [HK250805 Nanning Guangxi Regional Service in Mandarin 

1100 GMT 11 Dec 81 HK] 


GUANGDONG INDUSTRIAL PRODUCTLON--The department in charge of economic relations 
with foreign countries in Foshan Municipality upheld that the foreign trade must 
serve the domestic economy and the technological transformation of enterprises. 

We must systematically and purposefully promote processing industry of customer- 
provided material and integrate the promotion of foreign trade with utilizing 

and transforming the existing enterprises, so as to promote the industrial 
production in the whole municipality. Since the beginning of 1979, Foshan 
Municipality has signed 324 contracts for processing of customer-provided 

material, Of the 265 plants and enterprises in the municipality, 159 have 

accepted orders for processing of imported materials and producing exports 
commodities. With the development of foreign trade, some stagnant business was 
reactivated, and there was a significant improvement in the industrial level. This 
year, the municipality has fulfilled the year's industrial output plan 40 days 
ahead of schedule. The gross industrial output value and the profits submitted 

to the state have increased by 22.89 percent and 24.8 percent respectively over 
last vear, an all-time record, The gross procurement value of foreign trade 

tot led 200 million yuan, 100 percent more than for the same period in 1978. 
|HK250805 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 10 Dec 81 HK] 
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SICHUAN MACHINERY PRODUCTION--The Sichuan Provincial Bureau of Machinebullding 
was active in assisting Its subordinate enterprises to readjust product structure 
and promote production. Up to the end of November, the bureau's total industrial 
output value was 1.18 billion yuan, overfulfilling the year's plan ahead of 
schedule. This year, the provincial bureau of machinebuilding was short of tasks. 
To cope with this situation, the bureau held a work conference for plant heads 

to sum up experiences and readjust product structure. They decided to implement 
the policy of readjusting the national economy, and made plans to produce 
marketable products. They also produced daily-use electrical appliances to 

meet the people's needs. By so doing, production was promoted and two-thirds 

of the provincial enterprises were able to fulfill quotas ahead of schedule. 

The gross industrial output value of five key enterprises has increased by a 
large degree. The bureau also sent cadres to go down to the grassroots to 
understand the actual situation and the demands of the market to promote 
production. [HK180332 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 

7 Dec 81 HK] 


TIANJ LN NOVEMBER INDUSTRIAL PRODUCT ION--In November, the most productive month of 

this year, the industrial production in Tianjin increased by 13.5 percent over 

that of the same period last year. By the end of the month, the city had ful- 

filled 91.6 percent of the set target of the annual plan. During the period 

from January to November, industrial production increased by 6 percent over the 

same period last year. Thus the 6-percent planned growth for the whole year 

has been attained. For 32 major products under the control of the municipal 

government, the city has fulfilled, ahead of schedule, the year's state plan ; 
and the plan for increasing production. The production of 41 products has 
increased by over 8 percent. [HK210844 Tianjin City Service in Mandarin 2330 GMT 
4 Dec 81 HK} 


SHANDONG TEXTILE INDUSTRIAL ACHLEVEMENTS--Textile industrial enterprises through- 
out Shandong Province successfully fulfilled their 1981 production plan. Their 
output value surpassed the 1930 figure by 15 percent. They turned out 735 new 
products in the year. Their output of cotton yarn and cloth, chemical fibre 

and pylon surpassed the 1980 figure by from 3 to over 30 percent. [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 31 Dec 81 SK] 


GANSU TEXTILE ENTERPRISES--By 15 December, textile enterprises in Gansu Province 
had registered 350 million yuan of industrial output value, prefulfilling the 
annual output value plan by 2 weeks and making an increase of 1/7 percent over 
the corresponding 1980 period. [SK230818 Lanzhou Gansu Provincial Service 

in Mandarin 1125 GMT 22 Dec 81 SK] 


GANSU INDUSTRIAL OUTPUT VALUE--The provincial people's government issued a circular 
20 December urging industrial and communications departments to make good pre- 
parations for next year's production. [Lanzhou Gansu Provincial Service 

in Mandarin 1125 GMT 22 Dec 81 SK] 
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GUANGDONG CEMENT INDUSTRY PRODUCTION--The Guangdong provincial cement industry has 
fulfilled the year's production quotas 25 days ahead of schedule. By 5 December, 
the province had fulfilled production of 4.74 million tons of cement, an increase 
of 7 percent over the corresponding period last year. Since liberation, on the 
average, the output of cement has increased by 16.8 percent every year. By 

means of readjustment, the cement industry has been developing steadily since 

the beginning of this year. Foshan, Zhaoqing and Shaoguan prefectures have all 
increased their production by 16 to 19 percent. The small cement plants in 

Foshan Prefecture have produced some 1.05 million tons. Since scientific measures 
have been adopted the quality of cement has significantly improved. The pro- 
portion of quality products and fine-quality products has increased by 

26 and 7 percent respectively over last year. [Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 14 Dec 81 HK] 


GUANGDONG LIGHT INDUSTRIAL OUTPUT--By the end of November, the No 2 light 
industrial system in Guangdong Province had fulfilled a gross output value of 
some 4 billion yuan, an increase of more than 100 percent over last year. It is 
estimated that the gross output value this year will total 4.4 billion yuan, an 
increase of 100 percent over last year. After readjusting the structure of the 
No 2 light industrial enterprises, the products produced can better meet the 
demands of the market. At present, the proportion of daily-use goods manufactured 
by the No 2 light industrial system has increased to 36 percent from the previous 
33 percent; the proportion of export goods has increased from 35 percent to 

40 percent. Foshan and Shantou prefectures and Zhaoqing, Shenzhen and Zhuhai 
municipalities have a relatively faster rate of development than other places. 
Since 1980, some 1,080 new items have been manufactured and 67 percent of these 
items were manufactured in large quantities. In general, the quality of the 
products has improved. Of the 36 products entered in for national evaluation, 

16 were awarded as top-grade products. At the provincial level, 55 products 

were awarded as fine-quality products. The total export value amounted to 

1,580 billion yuan, an increase of more than 100 percent over last year. 
[Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 15 Dec 81 HK] 


LIAONING STEEL OUTPUT--Anshan Iron and Steel Company in Liaoning Province over- 
fulfilled its 1981 production plans for six major products including coke, pig 
iron, steel and steel billets and rolled steel. The production plan for steel 
was overfulfilled by 18,000 tons; the plan for steel billets, by 197,000 tons; 
and the plan for rolled steel, by 175,000 tons. The company handed over to the 
state a profit of 1.05 billion yuan. Because of the energy shortage and snow- 
storms, the company failed to fulfill its 1981 first quarter plans, and profits 
fell 60 million yuan short of what the plan called for. This caused great 
difficulties in fulfillment of the annual plans. However, company workers strived 
to readjust the product mix, improve product quality and increase product variety 
to fulfill the annual production plans. [SK062226 Shenyang Liaoning Provincial 
Service in Mandarin 1100 GMT 5 Jan 82] 


li [LONGI LANG MACHINERY ACHLEVEMENTS--Machinery industrial enterprises throughout 
iwilongjiang Province prefulfilled the 1981 production plan by 1 month. They also 
surpassed their output value plan by 100 million yuan and their profit plan, by g 
17 percent. [SKO20241 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 

3] Dec 81 SK] 
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SHANGHAI'S INDUSTRIAL PRODUCTION RISE--Shanghai, 31 Dec(XINHUA)--The value of 
Shanghai's industrial output is expected to rise 3 percent this year, according 
to an official of the economic department under the municipal people's govern- 
ment. The increase is attributed largely to efforts to accelerate production 

of consumer goods, he said. The city's light industrial production is expected 
to increase 9 percent this year. Compared with the same 1980 period, an 
increase of 21.3 percent was registered in the January-to-November output 

value of 22 types of durable goods, including TV sets, bicycles, electric fans, 
sewing machines and wrist watches, he said. Between January and September this 
year, more than 20,000 new designs and varieties of light industrial products, 
textiles and handicrafts were trial-produced, he said. The official said the 
increase is also because of efforts to speed the readjustment of heavy industry, 
rechannelling much of it towards consumer production. Efforts have also been 
made to boost export of heavy industrial products, the official said. Asa 
result, 300 types of machinery are now exported against 224 in 1980. Export value 
of the machinery grew 12 percent this year. Export of Shanghai's metallurgical 
products rose 20 percent this year. The official said efforts will be made to 
further spur industrial growth rates in 1982. [Text] [Beijing XINHUA in English 
0159 GMT 31 Dec 81 OW] 
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CONSTRUCT ION 


BRIEFS 


SHANXI CONSTRUCTION ASSOCIATION--The Shanxi Provincial Capital Construction 
Economics Research Association held its inaugural gathering in Taiyuan from 
18 to 21 December. This was the first such gathering to be held in Shanxi 
since liberation. Vice Governor Ma Guishu made an important speech on how 

to conduct capital construction economics research. (Yang Shusheng), deputy 
director of the economic rescarch center of the State Capital Construction 
Commission, delivered an academic report. Over 30 theses were presented at 
the meeting, dealing with topics such as how to shorten the construction cycle, 
how to improve the effective use of construction investment, and the building 
of energy bases in Shanxi. Wang Kewen was appointed honorary chairman of the 
association, and (Li Wenjie) was appointed director of the council. [HK280703 
Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 25Dec 81] 


CONSTRUCTION ECONOMICS--Capital construction economics is a new branch of 
economic studies in China. It studies the production relation and objective 

laws for development in socialist capital construction. Its contents and scope 
are quite broad. Practice has proven that capital construction is a major 
department that effects the overall situation of economic development and 
occupies a decisive place in the national economy. However, due to the erroneous 
influence of leftist guiding ideology, research in capital construction economics 
in Shanxi is extremely backward. Capital construction is extremely complex work. 
Building an industrial or mining area is a comprehensive undertaking. All 
service facilities have to keep up with the work. There are both macroeconomic 
and microeconomic issues involved here, and the scope covered is very broad. 

No single department can carry out all the work alone. We must, therefore, 
organize and bring together all comrades interested in capital construction 
economics in the province to carry out investigation and study in a planned and 
measured way, with points of emphasis, in order to solve the current problems 
that urgently need solving in the province's capital construction. In launching 
capital construction economics research, we must bring into play academic 
democracy, advocate contention between a hundred schools, welcome argument between 
different academic viewpoints, avoid arbitrary personal decisions that violate 
science, and eliminate erroneous notions divorced from reality. [Excerpts] 
{WK280705 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 25 Dec 81] 
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HELLONGJ LANG HOUSING--By the end of November, Heilongjiang Province had completed 
residential houses with a floor space of 2.21 million square meters, overful- 
filling the annual housing plan by 10 percent. The total housing projects 
started this year occupy an area of 4.6 nillion square meters. [Harbin 
Heilongjiang Provincial Service in Mandarin 1100 GMT 23 Dec 81 SK] 


LIAONING HEATING SYSTEM PROJECT--A central heating system project was recently 
completed in (Tiexi) District, Shenyang Municipality, Liaoning Province. This 
is one of the major energy conservation projects of the province. The heating 
system carries used hot water from the Shenyang hydroelectric plant through 
pipelines to 68 plants, government offices, schools, hospitals and commercial 
shops and some 35,000 civilian houses. The pipeline network is composed of 

12 kilometers of trunk lines and 54 kilometers of feeder lines. The heating 
system is capable of providing heat to 2 million square meters. [Shenyang 
Liaoning Provincial Service in Mandarin 1100 GMT 29 Dec 81 SK] 


QINGHAL HOUSING DEVELOPMENT--The capital construction front in Qinghai Province 

had completed construction of housing totaling 511,000 square meters by the 

end of November, of which 287,000 square meters are residential houses. Despite 

the fact that investment on capital construction was reduced drastically, 

housing development has basically not slowed down this year. [SK301204 Xining 

Qinghai Provincial Service in Mandarin 2330 GMT 29 Dec 81 SK] | 


GUANGXI KEY PROJECTS CONSTRUCTION--In 1981, Guangxi completed 13 key projects 
which were quickly put into production. The 13 key projects were projects of 

the energy industry, light industry, chemical industry, forest industry and 

other urban public facilities. The establishment of these projects has increased 
the generating capacity by 63,000 watts, the productive capacity for synthetic 
ammonia by 35,000 tons, for sugar by 14,400 tons, for raw unrefined sugar by 
190,000 tons and for rosin by 8,000 tons. A high-tension transmission line of 
220,000 watts which spans over 98 kilometers has also been completed. Since 

it commenced operations in April this year, the Ertan hydroelectric station in 
the upper reaches of the Hongshui River has generated 185 million kWh. This 
helped solve the shortage of electricity during the winter months in Guangxi. 
With the establishment of the Lingtie waterworks in Nanning, the sewage treatment 
project in the mid-southern districts of Guilin, the 5,000 tons cold storage 

for commercial use in Guilin and the Heshangling granary in Nanning, the living 
conditions of the people in Nanning and Guilin have improved. [Beijing ZHONGGUO 
XINWEN SHE in Chinese 0227 GMT 24 Dec 81 HK] 
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LABOR AND WAGES 


GUANGXI TRADE UNION FEDERATION HOLDS MEETING 
HK291014 Nanning Guangxi Regional Service in Mandarin 1100 GMT 26 Dec 81 


[Text] Fully inspiring the enthusiasm of the staff members and workers of all 
nationalities in Guangxi region as masters of their own affairs, ensuring that 
the total industrial output value of our region next year will increase by 

> percent and the quotas for production and work next year are fulfilled, 
promoting the national economy and struggling hard to build spiritual civiliza- 
tion well were the central subjects of the fourth enlarged meeting which was 
recently held in Nanning by the fifth committee of the Guangxi Regional 
Federation of Trade Union, and are also the central work for all trade unions 
next year. Promoting the national economy and building spiritual civilization 
well are the major tasks of the party, the working class and the trade unions. 


Since the beginning of this year, trade unions at all levels in our region have 
helped CCP committees do well in grasping ideological education for the staff 
members and workers, carried out "five stresses and four beautifuls" activities; 
mobilized the staff members and workers to suggest ways and means and to 

open up all avenues for production, done a great deal of work to develop the 
whole region's excellent situation and achieved new results in this. 


At present, a fundamental defect-poor economic effect exists in our economic 
work, In industry, the quality is inferior and prices are high. People's needs 
in all aspects cannot be satisfied. To solve this problem, the working class 
must be relied upon as masters of their own affairs to take part in enterprise 
management and to do everything possible to improve the quality of products and 
to lower costs of production. Therefore, trade unions at all levels must assign 
sufficient number of cadres and make good arrangements for work in order to 
fulfill the major task of promoting the national economy. If trade unions do 
not grasp this central work well, they cannot fundamentally represent the 
working class' interests. Enhancing the sense of responsibility of the staff 
members and workers and fully inspire their enthusiasm as masters of their own 
affairs are key points in promoting the national economy and building spiritual 
civilization well. 


The comrades who attended the enlarged meeting of all committee members of the 
regional federation of trade unions held: establishing and perfecting the system 
of the congresses of staff members and workers under the leadership of the CCP 
committees is a way of inspiring the enthusiasm of the staff members and workers 
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as masters of their own affairs and of running socialist enterprises well. Since 
the beginning of this year, trade unions at all levels in our region have 
seriously implemented the relevant documents of the central authorities and 
actively carried out the system of the congresses of staff members and workers. 
According to incomplete statistics, 1,523 enterprises and units in the whole 
region have restored and established the congresses of staff members and workers. 
This accounts for about 14.2 percent of all grassroots units. The staff members 
and workers have begun to exercise a part of their power as masters of their 

own affairs. The majority of enterprises have put forth, to their congresses 

of staff members and workers for discussion and approval, the important issues 
concerning formulation of the programs for production, management, financial 
affairs, welfare of staff members and workers, the economic responsibility system 
and distribution of bonuses in enterprises. The congresses of staff members and 
workers of some individual enterprises have elected factory directors in a demo- 


cratic way and suggested to their upper-level organs that certain factory directors 


be punished or rewarded. Of course, there are still many difficulties. Trade 
unions at all levels must fully understand the importance of carryire ort the 
system of the congresses of staff members and workers and fully understand their 
role in promoting trade union work. They must clearly understand the important 
duties which they shoulder. They must make full use of the current favorable 
conditions, continue to carry out the system of congresses of staff members and 
workers as well as the economic responsibility system, strengthen ideological 
and political work among the staff members and workers, inspire the enthusiasm 
of the staff members and workers for taking part in enterprise management and 
splendidly fulfill all quotas next year. 
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LABOR AND WAGES 


YOUTH CREATE JOBS FOR THEMSELVES, OTHERS 
0W220847 Beijing XINHUA in English 0810 GMT 22 Dec 81 


["Job-Waiting Youth No Longer Wait for Jobs--'Today's Youth of China’ Fourth 
in Series"--XINHUA headline] 


[Text] Beijing, December 22 (XINHUA)--Instead of waiting for the government 
to assign jobs, young people are using their ingenuity to create jobs for 
themselves and are providing opportunities for many more. 


Ten thousand young people have set up an entire service network catering to the 
Xian Railways Bureau, including loading and unloading trains, packaging freight, 
the left-luggage office, cleaning trains, and even general overhaul of rails. 


Some 23 young people of Taian County, Shandong Province, heard that the Taian 
tractor plant was too busy manufacturing tractors to provide maintenance to 

the tractors it sold. After negotiation with the factory, they obtained 
20,000 yuan of spare parts as a loan and borrowed space to set up a maintenance 
team. The factory helped train the young people. Within a year's time, the 
young people are now running a half a million yuan undertaking. 


Young people of this same county also set up dozens of plumbing, electric appliance 
installation and whitewashing and painting teams, much to the pleasure of local 
residents. 


In Shashi City, Hubei Province, the young people found that production was develop- 
ing so fast that many state-owned factories found it hard to cope with the 
auxiliary side of production, like packaging and manufacturing certain spare parts. 
The young people signed contracts with these factories and set up a chain of 

small collectively-run factories that provide jobs for thousands of young people. 


A textile mill run collectively by young people of Zhuzhou City, Hunan Province, 
is expected to expand very soon from its present 500 workers to one thousand with 
loans granted from the local government and technical training from state-owned 
textile mills. 


Another field of jobs is the restoration of certain crafts handed down in families. 
These individual businesses deal mostly with arts and crafts and the catering 
trade. An interesting example is the re-opening of the “lord's Chicken" shop in 
Guangzhou. Gao Deliang was given the recipe and taught this specific culinary art 
by his grandfather. Now his chicken is famous in Guangzhou, Hong Kong and Macao. 
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All these collective or individual enterprises have the help and backing of 

the local governments, which provide the initial funds as loans, help train 
technicians and accountants, allot space, etc. These enterprises remain under 
supervision of the local government to ensure that employment and wage policies, 
standard of products and other matters meet state requirements. The policy 

is to give help but not run things. It is the young people's own industry and 
creativeness that make their endeavors a success. 
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LABOR AND WAGES 


YUNNAN COMMENDS ADVANCED WORKERS--From 2 to 5 December, the Yunnan Provincial 
Federation of Trade Unions held a rally in Kunming to commend advanced collec- 
tives and outstanding activists. Responsible comrades of the provincial CCP 
committee, the provincial people's congress Standing Committee, the provincial 
people's government and the provincial CPPCC committee, including Zhang Yun, 
Dao Guodong, Zhang Tianfang, Yang Kecheng and Wang Jiesan, attended. Zhang Yun 
spoke. At the rally, Zhang Yun and other responsible comrades awarded 
citations and prizes to the representatives of 50 advanced collectives of 

trade unions, 30 outstanding workers of trade unions and 320 activists of trade 
unions. At the rally, the representatives of 21 advanced collectives and 
advanced individuals exchanged their experiences in doing trade union work 
well. [HK101233 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 

5 Dec 81 HK) 


JIANGSU MOBILIZATION MEETING--The Jiangsu Provincial CCP Committee and the 
provincial people's government on 15 December called a meeting to mobilize 
college graduates to accept the jobs assigned to them by the state. Attending 
the meeting were some 10,000 persons, including graduating students in the 
Nanjing area and other parts of Jiangsu, and representatives of teachers and 
party officials from various colleges. The meeting was presided over by 
Zhou Yifeng, Standing Committee member of the provincial party committee and 
vice governor of Jiangsu. Speaking at the meeting, Comrade (Li Ji) of the 
provincial party committee elaborated the important role of college students 
in building China and urged them to obey the state assignments and work at 
the frontline of production where they areneeded the most. [Nanjing Jiangsu 
Provincial Service in Mandarin 1100 GMT 15 Dec 81 OW] 


XLAN EMPLOYMENT CONFERENCE--Recently, the Xian Municipal CCP Committee and the 
people's government held a conference on employment. The conference demanded 
that the people's government at all levels and relevant departments attach 
importance to opening new avenues of employment. Since the 3d Plenary Session 
of the llth CCP Central Committee, Xian Municipality has arranged jobs in cities 
and towns for 217,000 people, which is 85 percent of the total number of people 
awaiting employment. The number of staff members and workers working for 
collective enterprises has increased by some 60,000 people. While more avenues 
for employment have been opened, there has been speedy development of employment 
agencies. At present, there are 189 employ~ent agencies and 2,530 newly 
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established service centers throughout the municipality. The number of workers 
working in the individual-run industrial and commercial enterprises has increased 
from 200 to 9,000. The conference pointed out that the key to opening more new 
avenues for employment lies in promoting the collective economy in cities and 
towns. Finally, the conference emphatically pointed out that all departments 
should adopt a positive attitude toward promoting the collective economy and 

that youths awaiting employment should try to find jobs on their own. [HKO11031 
Xian Shaanxi Provincial Service in Mandarin 0500 GMT 14 Dec 81 HK] 


NEI MONGGOL EMPLOYMENT CONFERENCE--The Nei Monggol Autonomous Regional People's 
Government recently sponsored a work conference in Hohhot Municipality on labor 
employment. The conference urged localities throughout the region to bear in 
mind the actual regional situation in order to implement the principle of taking 
forestry and livestock production as major tasks and developing a diversified 
economy and to open more new avenues for production and employment suitable 

to local characteristics. Efforts should be made to place youths awaiting work 
in a planned manner. Kong Fei, chairman of the regional people's government, 
and Yun Shiying, vice chairman of the regional people's government, addressed 
the conference. During the conference, participants also discussed the draft 
provisions issued by the regional people's government in regard to developing 
urban collectively-owned and individually-owned enterprises. [Hohhot Nei Monggol 
Regional Service in Mandarin 1100 G4T 29 Dec 81 SK] 


SHANXI TRADE UNION RALLY--On the afternoon of 3 December, the Shanxi Provincial 
Federation of Trade Unions held a rally in Taiyuan Workers’ Cultural Palace to 
confer the title of “exemplary model worker" on Fu Changwang, a worker of Xishan 
Mining Bureau. Li Ligong, secretary of the Standing Committee of the provincial 
CCP Committee; Wang Kewen, provincial CCP committee secretary, and Wei Fengqi, vice 
governor, attended the rally. Yang Xiping, vice chairman of the provincial trade 
union federation, gave a speech on behalf of the provincial trade union federation 
on learning from Fu Changwang. The rally demanded that in the course of learning 
from Fu Changwang, it is necessary to commend and support progressive units and 
individuals. Song Zhixian, vice chairman of the provincial trade union federation, 
announced the decision of the provincial trade union federation on conferring 

the citle of “exemplary model worker" on Fu Changwang; and Yan Zhao, chairman of 
the provincial trade union federation, awarded a citation to Fu Changwang. 
[HK101205 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 3 Dec 81 HK] 





GANSU JOBLESS YOUTHS’ CONFERENCE--The Gansu provincial ideological and political 
conference for jobless youths sponsored by the provincial CYL committee and 

labor bureau concluded 14 December. The conference noted that collective 
enterprises and individual commerce and service shops established by jobless 
youths are an important force in stimulating the economy. CYL secretaries from 
mines, plants and enterprises under the direct jurisdiction of the provincial 
authorities and the various colleges and directors of prefectural- and county-level 
labor bureaus, over 200 in all, attended the conference. Wang Bingxiang, secretary 
of the provincial CCP committee and deputy governor, spoke. According to estimates 
from incomplete data, the province has 6,400 collective enterprises owned by the 
people, 2,800 subdistrict collective enterprises, 280 labor services companies 

of all kinds and nearly 100 collective enterprises established by jobless youths. 
All these concerns offer employment for 129,000 jobless youths. They can produce 
over 500 million yuan worth of products and net a profit of 40 million yuan annually. 
{SK170702 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 15 Dec 81 SK] 





QVINGHAL CRADUATE JOB ARRANGEMENT--About 1,500 university graduates need to be 
assigned jobs this year in Qinghai Province. The graduates have undergone 
education that youths should work where the country needs them most through 
organized talks, forums and report meetings. To stop malpractices in job 
arrangement, the personnel bureau of the provincial educational office issued 
a circular urging localities to resist malpractices and obstruction of job 
arrangement and do painstaking work to dissuade certain people from asking for 
irrational favors. [SK191040 Xining Qinghai Provincial Service in Mandarin 
2330 GMT 18 Dec 81 SK] 


GULZHOU TRADE UNIONS MEETING--The third enlarged meeting of the Sixth Guizhou 
Provincial Federation of Trade Unions was concluded on 12 December. The meeting 
transmitted the spirit of the third enlarged meeting of the Ninth Executive 
Committee of the National Federation of Trade Unions. On behalf of the Standing 
Committee, (Li Mingyuan), chairman of the provincial federation of trade unions 
made a report on the implementation of the spirit of the third enlarged meeting 
of the Ninth Executive Meeting of the National Federation of Trade Unions. He 
demanded that trade unions at all levels seriously implement the staff and workers 
representative system, the economic responsibility system and political and 
ideological work. During the meeting, the attending comrades enthusiastically 
discussed Li Mingyuan's report and listened to speeches of the responsible 
comrades of the provincial CCP committee on the current economic situation, 

the implementation of the economic responsibility system, the establishment 

of the staff and workers representative meeting and the rectification of the 
leadership system of trade unions. [HK250847 Guiyang Guizhou Provincial Service 
in Mandarin 2315 GMT 12 Dec 81 HK] 


JIANGSU EMPLOYMENT MEETING--The Jiangsu Provincial People’s Government held a 
meeting 16-23 December on labor employment. The meeting claimed that from 
1978 to September 1981, the province arranged jobs for 1.28 million people. 

[t also pointed out that an arduous task still faces the province next year: 
finding work for over 300,000 unemployed urban youths. Zhou Yifeng, Standing 
Committee member of the provincial CCP committee and vice provincial governor, 
spoke at the meeting. [Nanching Jiangsu Provincial Service in Mandarin 1100 GMT 
25 Dec 81 OW] 


ANHUT EMPLOYMENT CONFERENCE--The Anhui provincial labor employment conference, 
which lasted for 6 days, ended in Anqing Municipality on 20 December. Sponsored 
by the provincial CCP committee, the meeting summarized and reviewed labor 
employment in recent years, exchanged experiences and laid down the tasks for the 
future. (Hu Xianong), vice chairman of the provincial planning commission and 
director of the provincial labor bureau, presided over the meeting. Comrade 
(Yan Zheng), Standing Committee member and secretary general of the provincial 
CCP committee, attended and addressed the meeting. The meeting noted that by 
the end of November the province had provided jobs for 161,417 young people 

and 22,221 nonworkers. Over the past 3 years, 654,000 youths and 89,300 non- 
workers have been employed and the probiem of unemployment in urban areas is 
basically solved. [Hefei Anhui Provincial Service in Mandarina 1100 GMT 24 Dec 81 OW] 
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FUJIAN TRADE UNIONISTS--The first conference of the representatives of trade 
union activists in Fujian Province was held in Fuzhou on 25 December. It was 
attended by leading comrades of the party, government and army in the province 
and by leading comrades of the secretariat of the All-—China Federation of 
Trade Unions. Speaking at the opening ceremony, Cheng Xu, secretary of the 
provincial CCP committee, said that the most important work of trade unions is 
to fully arouse the workers’ enthusiasm and that to do this it is necessary to 
implement the economic responsibility system in enterprises, establish and 
perfect the workers" congress system and strengthen ideological and political 
work. He said trade unions should follow the party's leadership, speak and act 
on behalf of the workers, safeguard their democratic rights and material 
interests and be bold in fighting unhealthy trends. [Fuzhou Fujian Provincial 
Service in Mandarin 1120 GMT 27 Dec 81 OW] 
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TRANS PORTAT ION 


BRIEFS 


HUBEI-GUANGXI RAILWAY--Naning, 26 Dec (XINHUA)--A 885-kilometer railway from 
Hubei's Zhicheng to Guangxi's Liuzhou was completed on 26 December. [0W021203 
Beijing XINHUA Domestic Service in Chinese 1548 GMT 26 Dec 81 OW] 


GANSU RURAL HIGHWAY CONSTRUCTION--Highway construction departments in Gansu 
Province have worked to improve and keep the highway network in good repair. 
Tongwei County has produced 10,000 square meters of road maintenance sand 
annually, and the county's 250 li of highways have been paved with sand. 
According to statistics, this year the province has devoted 1.3 million 
workdays to highway construction and maintenance, repaired, improved and 
constructed 350 li of highway and planted 457,000 trees along the roads. 
{SK170702 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 15 Dec 81 SK] 


EAST CHINA SEA FLEET--Recently the headquarters and political department of 
the East China Sea Fleet issued a circular to commend a squadron for its fine 
performance in antismuggling work. This squadron has intercepted 57 ships 
engaged in smuggling and seized several million yuan of smuggled goods, 
including television sets, radio-recorders, wristwatches and cloth. [Shanghai 
City Service in Mandarin 2300 GMT 23 Dec 81 OW] 


BETJING ALRPORT RUNWAY EXTENSION--Beijing, 28 Dec (XINHUA)--The extension of 
the east runway of the Beijing International Airport has been completed. 

The length of the runway has been extended from 3,200 to 3,800 meters, and 
its thickness has been increased from 30 to 60 centimeters. The weight the 
runway can bear has been increased from 150 to 500 tons. The world's largest 
aircraft can now land and take off here. The extension project also includes 
new taxiways and aircraft parking, maintenance and testing aprons. [0W021201 
Beijing XINHUA Domestic Service in Chinese 0202 GMT 28 Dec 81 OW] 
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BELJING BELT HIGHWAY--Beijing, 30 Dec (XINHUA)--A new Beijing belt highway opened 
to traffic today. It is the 48.2-kilometer "San Huan Road" (third belt) which 
circles Beijing's suburbs. Construction has just begun of a fourth belt highway 
which will encircle the distant suburbs. Beijing has given priority to road 
construction in the past few years. Since 1977, highways equaling 240 kilometers 
in length and 25 meters in width have been built. In 1949, the city streets 
totaled 214 kilometers and the widest was only 11 meters. [0W061305 Beijing 
XINHUA in English 0222 GMT 30 Dec 81 OW] 


ANHUIL, JIANGSU SHIPBORNE WATERWORKS--Nanjing, 24 Dec (XINHUA)--China's first 
group of six shipborne water works have opened in Jiangsu and Anhui provinces, 
according to a project appraisal meeting of the State Administration of urban 
construction. The shipborne works, on both provincial rivers and lakes, are 
ideal for small and medium cities, towns, factories, mines and villages. They 
do not occupy farmland, investment is low, and the time of construction is short. 
The waterworks are in Nanjing, Suzhou, Luoshe, Yangzhou, Wuhu and Ma‘anshan. 
They were designed and manufactured by 12 units across the country, including 
the Lanzhou Research Institute of municipal engineering under the State 
Administration of Urban Construction. [Text] [0W021133 Beijing XINHUA in English 
0216 GMT 24 Dec 81 OW] 
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GENERAL 


ESTABLISHMENT OF YOUTH SERVICE TEAMS VIEWED 
OW231608 Beijing XINHUA in English 1542 GMT 23 Dec 81 
{"Youth Service Teams--‘Today's Youth of China’ Fifth in Series"--XINHUA headline] 


[Text] Beijing, December 23 (XINHUA)--Youth teams offering free services have 
now been started in many Chinese cities to bring convenience to residents and 
promote the moral standard of selfless aid to others. 


The motto “at your service" became a catchword of the urban young workers when 
they extended their services beyond the factory compounds to streets and 
neighborhoods. These teams make the rounds of villages, offices, schools and 
neighborhoods to repair furniture, electrical appliances, sewing machines, 
bicycles, television and radio sets or wrist watches, make clothing, cut hair 
and take photographs. Each offers professional skill to serve others. 


Following is how one of the 6,000 service teams now operates in Shanghai. 


Two years ago the No. 18 wireless factory in Shanghai received scores of letters 
every day, complaining about the poor quality of its T.V. sets. 

Now the factory's products are best-sellers and the brand “"Feiyue," or "Flying," 
ranked the best at a national trial of T.V. sets and is owned by one-third of 
the T.V. users in China's most densely populated city, Shanghai. 


The factory attributes the big change to a service team of young people whose 
average age is 24, 


In the past two years, the team has visited over 3,000 households in Shanghai in 
spare time to overhaul various makes of T.V. and other electric equipment, such 
as refrigerators, tape recorders and washing machines. They also gave guidance 
on T.V. maintenance and service. All this is done free of charge. 


"What we pursue are the ‘three bests’: best service, best technology and best 
quality,” said Wang Yan, a representative of the team to a recent outstanding 
young people's conference in Beijing. 


"We feel happy when we make things a bit easier for people. Our products and 
factory have gained popular respect,” she added. 
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Recalling the founding of the service team by 12 young technicians in summer 1979, 
Wang Yan said: "We realized the effect of our poor products when we saw people 
quarrel over their new sets that had broken down and had come a long way to 

our factory with them. We felt upset and decided to go to them instead of 
waiting for them to come here." 


Now 89 volunteers are officially registered with the team. This accounts for 
one-ninth of the skilled workers on the assembly line. Most of them graduated 
from the factory's technical school in recent years. 


"More would like to join us,” Wang Yan said, “but only those who are highly 
skilled are allowed in the team. 


“Others follow us when we go out, however,” she said. "They find it interesting 
and are eager to be helpful." 


The young people decline any presents for their service from grateful clients. 
They accept only opinions and suggestions on their products. 


"You can't create quality through trouble-shooting,” Wang Yan said. "You have 
to improve the product, and family visits help no end.” 


It was on one such visit that the young people discovered why a number of T.V. 
sets wore out so soon: the coal stove, which 40 percent of the Shanghai 

residents use, created an environment detrimental to the potentiometer. They | 
took some anti-corrosive and anti-oxidant measures and developed a sealed 
potentiometer to extend the tube's life. | 


This process is called “information feedback" by the team members, Wang Yan said. 


The activities of the service team, she said, helped the young workers establish 
a sense of responsibility. They are carrying out a system of total quality 

control and often make suggestions for further improvement. They have made 114 
proposals this year. One-third of them were adopted by the factory authorities. 


“Our future is closely linked to the factory's growth and the country's moderni- 
zation,” Wang Yan said. "We aim at catching up to and surpassing advanced 
world levels." 


The service team has evoked great repercussions in society. “Your fine work 
gives me hope," said one letter to the young people. "I see the future of our 
country in young people like you.” 


The Central Committee of the Communist Youth League describes the activities of 
the service team as “encouraging.” "The ten-year ‘Cultural Revolution’ corrupted 
social values," a leading member of the committee said, "but the young people 
are improving the general tone of society by their actions.” 
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BRIEFS 


JILIN ANTI-SMUGGLING FORUM--The Jilin Provincial People's Government sponsored 
a forum in Changchun on 23-26 December to devise ways to eliminate smugglers 
and elements who buy and sell contraband goods. Deputy governor Yang Zhantao 
addressed the forum, which disclosed that smuggling activities throughout 

the province were very serious. The forum urged leaders at all levels to dispel 
their fears and uphold the principles to improve weak and lax leadership in a 
down-to-earth manner over the work to block smuggling activities. Efforts 
should be made to establish specific organs and assign full-time personnel co 
wage an extensive struggle to put an end to these evil activities. The forum 
called on customs, tax affairs, public security, industry and commerce, 

railway transport, postal affairs and bank departments to actively cooperate 
with the authorities concerned in eliminating smugglers and blocking any 
smuggling opportunities. As to serious smuggling cases and those who seriously 
violate the law, it is necessary to strictly deal with them according to the 
law. [SK291135 Changchun Jilin Provincial Service in Mandarin 2200 GMT 

28 Dec 81 SK] 


SHANDONG PROPERTY INSPECTION CIRCULAR--In response to the spirit of the State 
Council's circular on carrying out a property inspection among enterprises, 

the Shandong Provincial People's Government issued a circular on 14 December to 
urge localities and departments to adopt effective measures to immediately enact 
property inspection among state enterprises. Meanwhile, the provincial 
government decided to transfer 65 cadres, including bureau level directors and 
accounting specialists, to set up 10 inspection groups. Effective 18 December, 
these groups will leave for various prefectures and municipalities to carry 

out a property inspection among the major enterprises. [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 17 Dec 81 SK] 
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PUBLICATIONS 


BRIEFS 


INDUSTRIAL COMMERCIAL REGISTER--Beijing, 30 Dec (XINHUA)--An internationally 
available "Directory of Chinese Industrial and Commercial Enterprises," pub- 
lished by Beijing's Xinhua Publishing House and with a preface by Vice- 

Premier Bo Yibo, was released this month. The 4 million-word book details 

the operation and products of 10,000 factories and commercial enterprises 
across China, and describes the scope and size of the country's economic 
sectors from textile and light industries, metallurgical and chemical industries 
to transportation and communication, service industries and manufacturing. The 
directory also traces the nation's economic development from its 1949 founding 
to 1980. Bo Yibo acclaims publication of the register as "new, important and 
beneficial" to China's economic sectors. "It can help facilitate production 
and marketing and promote coordination,” he writes. Editing began in January 
this year. An overseas Chinese-language edition will be brought out in 
conjunction with a Japanese publishing house. An English edition of the book 
will be made available in the first quarter of next year in conjunction with 

a U.S.-based publisher. [Text] [0W021107 Beijing XINHUA in English 0700 “MT 

30 Dec 81 OW] 
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AUTHOR: None 





ORG: None 
TITLE: “Some Understandings on the Development of Full Mechanization" 


SOURCE: Beijing MEITAN KEXUE JISHU [COAL SCIENCE AND TECHNOLOGY] in Chinese 
No 12, Dec 81 


TEXT OF ENGLISH ABSTRACT: Based on different understandings of the development of 
fully mechanized mining in China, the following three items have been summed up 

and some views are given. 

1. Is full mechanization a development trend in technology? Based on the develop- 
ment of fully mechanized mining of coal faces, the author points out that fully 
mechanized mining has the advantages of large tonnage, high productivity, low 

labor intensity and safety. It has solved also the long-standing problems of con- 
ventional mining and mechanized mining. At the same time the amount of development 
work can be reduced with the application of full mechanization. It is an important 
way to speed up the construction of large coal mines. Therefore, the development 
of fully mechanized mining, as stipulated by the technical policy for the coal 
industry, is the correct technical approach. It should be developed in a planned 
way step by step. 

2. Is it reasonable to apply fully mechanized mining from the viewpoint of econ- 
omy? The author agrees that the cost of coal mined in fully mechanized coal faces 


[Continuation of MEITAN KEXUE JISHU No 12 Dec 81] 


is higher than in conventional coal faces by 1-3 yuan. It will be increased to 
2-5 yuan with the addition of imported products. The main reason for the higher 
cost is expensive machinery. This situation must be changed, otherwise it will 
obstruct the application of new technology. Secondly, there is plenty of room for 
further decrease of equipment costs from a technical viewpoint. Some manufacturers 
and research institutions in China are now making an effort in this area. 

3. Is a fully mechanized mining system compatible with mining conditions in 
China? The author explains that coal seam occurrence in China is complicated, but 
it is shown that there is still room for development. The scope for application 
of full mechanization will be extended as technology improves. Problems still 
exist in fully mechanized mining systems, but progress has been great. It will be 
better applied as time goes on. 
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AUTHOR: WANG Mengyu [3769 1125 3768] 
ORG: None 
TITLE: “Hydrogeology of Karst Type Coal Field in China” 


SOURCE: Beijing MEITAN KEXUE JISHU [COAL SCIENCE AND TECHNOLOGY] in Chinese 
No 12, Dec 81 


TEXT OF ENGLISH ABSTRACT: According to geotectonics, rules of coal accumulation, 
hydrogeological conditions and water control in mines, Chinese coal fields can be 
divided into six hydrogeological regions: the fissure-pore type coal region of 
the Jurassic period in northeast China, the karst-pore type coal region of the 
Carboniferous-Permian period in north China, the fissure type coal region of the 
Jurassic period in northwest China, the karst-fissure type coal region of the 
Later Permian period in south China, the fissure-karst type coal region of the 
Mesozoic era in Yunnan-Xizang and the fissure-pore type coal region of the 
Tertiary period in Taiwan. 


This paper stresses the coal regions of the Carboniferous-Permian period in north 
China and Later Permian period in south China where complicated hydrogeology occurs 
and serious water problems exist in coal mines. Hydrogeological problems in these 
two regions are flooding from the seam floor (Majiagou limestone) in north China 


[Continuation of MEITAN KEXUE JISHU No 12, Dec 81] 


and flooding from the seam floor (Maokou limestone) and seam roof (Changxing 1 ime- 
stone) in south China. In this paper analysis is given of the basic hydro- 
geological characteristics of these coal reg.ons and methods of water prevention 
in mines are presented. 
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